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Turkish company from The 
auTomoTive indusTry will invesT 
6.6 million euros in macedonia

VAT REFUNDS IN BUSINESS 
SECTOR TOTAL MKD 5.9 BN  
IN THREE MONTHS

Tax revenues by end-November 2017 totaled 
95 billion denars, which is a 4 percent 

increase from the same period of last year. This, 
according to the Ministry of Finance, shows 
there are positive trends in the business sector. 

From January to November, there is higher 
collection of all the main categories of tax 
revenues. In other words, personal income tax 
revenues went up 7 percent, profit tax rev-
enues 8.9 percent, excise revenues 5.3 percent 
and import duty revenues 9.1 percent.  

Gross VAT revenues in January through No-
vember went up 6.6 percent in relation to the 
same period of the previous year.  

Page 2 >

ATurkish company from the automotive industry, starting February, will 
begin with the construction of a plant in the technological-industrial 

zone - Skopje. The company will invest 6.6 million euros and will employ 300 
people, announced the director of the Directorate for Technological Industrial 
Development Zones (DTIDZ), Aleksandar Mladenovski. The company will 
produce car parts that will be sold on the European market.

From company “Murat Ticaret” they say that precisely the good business 
climate and the location of the county are the reason for the company to make 
this decision. 

According to Deputy Prime Minister Koco Angjusev, attraction of foreign 
investors continues. Forty-six percent more money for investments in the 
economy has been planned in the budget. “The state aid program has been 
defined and companies will receive state’s help in money, according to the 
conditions they fulfill,” said Angjusev. 

According to Angjusev the political situation in the following period will not 
influence the decisions of foreign investors. He announced that it is currently 
being negotiated with 19 companies.

INVEST IN MACEDONIA
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VAT REFUNDS IN BUSINESS SECTOR TOTAL 
MKD 5.9 BN IN THREE MONTHS
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Tax revenues by end-November 2017 totaled 95 billion denars, which is a 
4 percent increase from the same period of last year. This, according to the 

Ministry of Finance, shows there are positive trends in the business sector. 
From January to November, there is higher collection of all the main categories 

of tax revenues. In other words, personal income tax revenues went up 7 percent, 
profit tax revenues 8.9 percent, excise revenues 5.3 percent and import duty rev-
enues 9.1 percent.  

Gross VAT revenues in January through November went up 6.6 percent in rela-
tion to the same period of the previous year.  In view of the favorable trends in the 
collection of tax revenues and in coordination with the Public Revenue Office and 
the Ministry of Finance, in the past several months, faster and higher VAT refunds 
were made in comparison with last year.  More specifically, from September to 
November 2017, the VAT refunds to the business sector totaled 5.9 billion denars, 
which is a 26 percent increase from the same period of last year.
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reasons To invesT in macedonia
CUSTOMS PROCEDURES FOR COMPANIES TO SPEED 
UP – Fewer documents and faster completion of 
customs procedures is heralded by the Director of the 
Customs Administration, Gjoko Tanasoski. The new cus-
toms regulations, besides being simpler, will also include 
the three other pillars necessary for the Macedonian 
economy to keep up with the global trends - transpar-
ency, harmonization and standardization. 
MACEDONIAN AGRICULTURE TO BE MODERNIZED 
THROUGH 5-YEAR STRATEGY – The Macedonian 
agriculture can be modernized only through active 
cooperation among the academic community, the 
farmers and the state. This is set out in the new 5-year 
strategy of the Ministry of Agriculture in which special 
attention is paid to climate change. 
MACEDONIA TO BRING THE PUBLIC FINANCE SYSTEM 
AT HIGHER EU LEVEL – Macedonia will have a Public 
Finance Management Strategy for the period 2018-2021 
by the end of 2017. According to competent Minister, 
Dragan Tevdovski Government is committed to bring-
ing the public finance system in Macedonia closer to 
EU standards. 
ECONOMIC ATTACHES IN EMBASSIES TO REPLACE 
ECONOMIC PROMOTERS – Instead of promoters, 
the government is going to employ economic attaches 
at Macedonia’s embassies. The new model of drawing 
foreign investments will be announced and a vacancy 
notice will published in late September.  
FOREIGN INVESTORS TO PAY INSURANCE CONTRI-
BUTIONS FOR EMPLOYEES – Foreign investors in 
Macedonia’s economic zones will pay health and pen-
sion insurance contributions for their employees in the 
future but will still be entitled to tax reliefs, said Deputy 
Prime Minister Koco Angjusev. The government will also 
continue paying state assistance to foreign investors 
but depending on how much they contribute to the 
development of the local economy.
FIXED TERM EMPLOYEES TO ENJOY THE SAME RIGHTS 
AS OTHER EMPLOYEES – Employees engaged by 
temporary employment agencies will enjoy the same 
rights as other employees pursuant the law on labor 
relations, this was anticipated in the draft legal decision 
for temporary employment agencies which was passed 
on the last session at the Economic and Social Council 
and should enter the government procedure. 
LOANS TO BE APPROVED FOR SELF-EMPLOYMENT AND 
CREATION OF NEW JOBS – The Employment Agency 
announced notices for Operative Plan measures. Those 
interested can apply for self-employment loans, for loans 
to create new jobs in existing companies, for loans for 
self-employment of people of up to 29 years of age, 
and for loans for firms to create jobs for the young. 
NUMBER OF HOTELS IN MACEDONIA GOES UP BY 
80 – Eighty new hotels have been built in Macedonia.  

In five years, from 2010 to 2015, the number of hotels 
went up from 147 to 229.  They were built in all parts of 
the country - Skopje, Ohrid, Struga, Mavrovo, Gevgelija.  
Most of them are 3-star hotels.  Authorities say that as 
tourism develops, demand for more accommodation 
facilities expands.  
NEW EMPLOYMENT MEASURES PROMOTED  – 
Employers will be offered three types of assistance. 
Since the implementation of the measures of this Pro-
gram began, 167 agreements have been signed with 
employers who have taken on 213 people.  Of them, 56 
percent are young people of up to 29 years of age and 
32 percent are women. 
SUBSIDIES FOR CONVERTING OLD RURAL HOUSES 
INTO TOURIST FLATS – The country will subsidize 
households that decide to convert old rural houses into 
tourist flats. Landlords will receive 60 percent return of 
investment, but not more than 3,000 euro per household. 
The facility will have to be decorated and furnished in 
the traditional spirit of the region it presents, as well 
as serve the traditional food for that area. 
NEW ENERGY EFFICIENCY SUBSIDIES – This year, the 
Ministry of Economy introduced a new energy efficiency 
measure for households, i.e. subsidies for installing PVC or 
aluminium windows. The open call will be published by 
the end of this month and will last by the end of August. 
TAX EXEMPTION FOR INVESTING IN RURAL DEVELOP-
MENT ZONES – The project on Rural Development 
Zones aims at reducing unemployment and reviving rural 
areas. According to the announcements, it is estimated 
all villages and cities with population of under 10,000 
inhabitants to receive same or better business conditions 
from those applied in the free economic zones. 
FINANCIAL HELP FOR EMPLOYMENT OUTSIDE THE 
PLACE OF RESIDENCE – Financial help for workforce 
mobility is one of the measures with which Government 
supports employment and creates new jobs through 
the Employment Agency. This measure is intended to 
boost the mobility of unemployed persons according 
to the local needs on the labor market. This support is 
anticipated to encourage and motivate these persons to 
engage outside their place of residence as their accom-
modation and transport expenses will be compensated.  
AGRO-BUSINESS ZONE TO BE ESTABLISHED – An inte-
grated agricultural zone will be established in Macedonia, 
gathering in one place warehouses, traders, companies 
and other representatives of the chain of supply of fresh 
and processed farming products.  
OVER 12,000 PEOPLE YOUNGER THAN 29 EM-
PLOYED  – Over 12,000 jobs have been created in 
5,500 companies with the measure for hiring people 
young than 29, carried out since 2014.

SOON, NEW READY-MADE HOUSE PLANS AVAILABLE 
FOR FREE – New, ready-made house plans with 
different square surface will soon be at the disposal 
of citizens who show great interest in the Ministry of 
Transport and Connections. 
ROAD INFRASTRUCTURE – The overall road network 
of the country totals 13,278 km of roads, with continuous 
investment in roads in accordance with the National 
Road Transport Strategy, prepared by the Ministry of 
Transport and Communications with assistance from 
the EU. The backbone of the country’s road network 
consists of the two Pan-European corridors VIII and X.
IT AND FREE HEALTHCARE ZONES – Government 
adopted laws that anticipate creation of IT zones within 
the technological industrial development zones, sepa-
rated with a fence, and regulated with special projects. 
Certain steps are being undertaken and projects are 
being prepared for developing the IT zones given the 
increased interest.
EXPORT OF TEXTILE PRODUCTS – The garment in-
dustry in Macedonia exports mainly to EU countries. 
93 percent of the production is organized by the CM 
or CMT (Cut, Make& Trim) system for foreign markets. 
Full production and own brand production is partly 
exported and the rest is placed in the domestic market.
THE PROJECT FOR LAND PURCHASE – As of 2009, 
is possible for the land purchase to be realized under 
favorable conditions with a discount of 30 percent if the 
companies pay it in cash at affordable price. So far, more 
than 2,500 companies have used the opportunity for 
land purchase under the Government Project launched 
in 2009, and such support and assistance to the business 
community will continue.
AGRICULTURAL LAND - INVESTMENT OPPORTUNI-
TY – The Ministry of Agriculture, Forestry and Water 
Economy as an authorized body has intensively been 
distributing agricultural land of good quality which 
is in state ownership, that is granted under lease (for 
use during the period of several years) to the interested 
investors, including foreign entities with established 
branch offices in the Republic of Macedonia
TEXTILE INDUSTRY – With a long, rich tradition in 
clothing and textiles, this sector is the second largest 
export industry in Macedonia. The competitive export 
advantages include short delivery periods, flexibility 
of delivery size together with exceptional value for 
money. In addition to garments, there is manufacturing 
potential for cotton thread and fabric, wool yarn, fabric 
and knitted fabric.
RIGHT TO PRIVATE OWNERSHIP AND ESTAB-
LISHMENT – The Constitution of the Republic of 
Macedonia guarantees an investor’s right to property. 
No person may be deprived of his/her property or the 

rights deriving from it, unless the use of that property 
affects the general welfare of the public.
WHY INVEST IN AGRIBUSINESS IN MACEDONIA? – 
Challenges Opportunities the agriculture production and 
agribusiness sector are the most important economic 
sectors of Macedonia. Almost 435.500 people, out of a 
population of 2.1 million, make whole or part of their 
income from agriculture activities. The great natural 
preconditions and an existing tradition enriched with 
newly developed skills create a variety of opportunities 
in agriculture, from high mountain pastures of over 
2000m high, to the rich water valleys with a Mediter-
ranean climate.
CONSTRUCTION COSTS – Numerous Macedonian 
construction companies can build factories quickly to 
international standards and at the most competitive 
prices in Europe. The average cost of constructing a 
factory building shell is between €170/m2 - €210/m2. 
Chart below shows the Price Level Indices for construction 
in selected countries in Europe as well as EU28 average 
indexed at 100. The sale price of state-owned construc-
tion land for industrial and production facilities varies 
depending on the location, from €5/m2 to €40/m2. 
EXPORT PROMOTION STRATEGY – In the process 
of preparation for the exports, the companies need to 
conduct a research that will help them choose a market 
which will contribute to the maximization of the benefits 
and minimization of the risks. The same research will 
also help the managers decide not only on the markets 
to enter but also on the modes of entry.
EXCELLENT INFRASTRUCTURE – Macedonia is at 
the cross-roads of South Eastern Europe, which makes 
it an ideal transit and distribution center for products 
for European markets. The developed road and railway 
infrastructure, in combination with the small area of 
the country enables access to every inhabited place in 
Macedonia in less than 3 hours. The Railway infrastructure 
in the Republic of Macedonia has been put in place since 
1873, when the first Railway Track from Skopje to Thes-
saloniki in Greece has been constructed. Macedonian 
railway network system is connected north-south with 
the railway network systems of Serbia and Greece.
FREE HEALTH ZONES – Health tourism, attracting 
foreign capital to introduce new health methods and 
procedures, transfer of new technology, increased com-
petitiveness, employment and quality of the higher 
education offer in the field of medicine are part of the 
benefits expected from the establishment of free health 
zones. The whole concept is designed to establish a 
health zone over a greater territory which is likely to 
be in Skopje on 15-20 acres for hospitals founded and 
built by foreign companies.
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endava planninG To eXpand 
Business in macedonia
The Macedonian IT professionals in 

Endava are proud of their numerous 
successful projects carried in cooperation 
with over 70 clients from around the 
world. The British company celebrates 
three years of opening an office in Skopje 
and will continue to contribute to the de-
velopment of the IT community.  At the 
moment, their team in Macedonia has 
over 180 employees and the goal, under 
their mid-term development plan, is to 
reach 400. 

In the past three years, a lot has been 
done. A strong company in Macedonia 
has been built in which professionals are 
trying to advance their skills on a daily 
basis, said Ilija Gospodinov, Endava’s 
manager in Macedonia. 

Endava’s manager Remi Savu said expe-
rienced IT experts and graduates had an 
opportunity to build a great career and to 
grow in the Skopje-based company.  He 
said the company offered internship pro-
grams for IT professionals. They decided 

to open up an office in Skopje because 
there are some 5,000 engineers and every 
year 500 engineers more are produced.  

Endava is a private IT company found-
ed in 2000 as a European investment. 
It sells IT solutions to clients from the 
sectors of finance, insurance, telecommu-
nications, media, technology and retail. 
They started their operations in Macedo-
nia in 2014 with 28 employees. 
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Only with fast and deep reforms will Macedonia succeed on 
the path of sustainable growth and development. We do 

not have time for reforms which will show us how to make ad-
equate reforms, says the president of the Economic Chamber of 
Macedonia, Branko Azeski.

“As a small and open economy which mainly relies on external 
demand, Macedonia cannot achieve its own economic growth 
if it does not face the long-term risks, for example: the low level 
of production, export, and thus the low economic growth of the 
inflow of domestic and foreign direct investments, difficult bor-
rowing by the real sector and the state. The focus should be on 
eliminating the key present disparities between total production 
and consumption, as well as imports and exports that are cov-
ered by borrowing. These strategic imbalances must be a bench-
mark for redefinition of policies, crucial for future economic 
growth for our country,” said Azeski. 

Macedonia must continue with structural reforms, until it 
definitely finds its way on the road to sustainable development, 
with a competitive economy, complementary to the economy 
of EU.  In this context, increasing the competitiveness of Mace-
donian companies is no doubt, the main challenge and priority 
of the economic politics, whereas the growth of the competi-
tiveness of the private sector should be sought within another 
development model of the Macedonian economy–says the head 
of the Economic Chamber.

The Council of the National Bank decided once more to 
continue the application of the non-standard measure for 

reducing the base for mandatory reserve in denars for com-
mercial banks for the amount of newly granted loans to net 
exporters and domestic electricity producers for additional 
two years.

NBRM expects banks to continue with active credit sup-
port to these companies through a broad offer of new credit 
products and interest rates that are more favorable.

The National Bank said that for the first time after six years 
of growth, the profit of the banking sector declined last year, 
but remains on a solid level.

Credit growth of 0.3 percent in the third quarter is slower 
compared to the previous one and is the result of the increase 
in household loans, the National Bank said in a statement.

aZeski: we have To deal wiTh 
THe KeY cHallenGes 
Macedonia must continue with structural reforms, until it definitely finds its way on the road to sustainable development, with 
a competitive economy, complementary to the economy of EU, says the head of the Economic Chamber, Branko Azeski

nBrm: supporT  conTinues  For  THe  neT  eXPorTers 
NBRM expects banks to continue with active credit support to these companies through a broad 
offer of new credit products and interest rates that are more favorable
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After several month of decline of pro-
duction, the economy in Macedonia 

is consolidated and the steel industry is 
once more the pioneer that moves the 
country forward, says Mitko Kocovski, 
president of the Metallurgy Association at 
the Economic Chamber of Macedonia. 

-In the steel industry there are notice-
able changes, meaning more liveliness 
of the market, the volume of orders is 
growing and there is a more serious use 
of capacities, which will contribute to 
growing production output, as are: bigger 
quantities, revenues and export. In the 
metallurgical plants, Feni and Jugohrom 
conditions are unfavorable because of lo-
cal reasons, bankruptcy and the change 
of the ownership structure, as well as the 
ecological problems of Jugohrom. We ex-
pect a solution to be found for Feni and 
restart of production in its full capacity, 
and Jugohrom to  begin with production 
in spring, which will improve the overall 
situation in the industry, Kocovski said, 
adding that Makstil finished the first nine 
months of the year with a profit of 3.5 
million euros.

According to him, metallurgy is a 
branch that when it grows, it pulls the 
whole economy forward while when it 
fails it damages the economy.

-The condition in the metallurgy in the 
country now is more favorable, however 
the effects on the economy will be felt 
later. In the short term, the economy will 
have an impact on Arcelormittal Skopje, 
Makstil AD, Dojran Steel, as produc-
ers of steel and steel products, while all 
institutions that are in function of their 

production, will have more dynamic 
production activities as suppliers. In Ar-
celormittal Skopje, Makstil AD, Dojran 
Steel we already have evident growth in 
production and other financial indica-
tors. Metalworking facilities work well 
and results will be seen very quickly. In 
Feni probably at the beginning of next 
year while in Jugohrom we will wait for 
the restart of production, says Kocovski.

The president of the Organization 
of Employers of Macedonia Angel 

Dimitrov believes that the textile industry 
will be an important branch in the next 
10 years and it will have an impact on the 
country’s exports and foreign exchange 
inflows. Dimitrov says that he cannot al-
low this industry to fail, and that the big-
gest problem is lack of workers. 

According to him, in textile facto-
ries, productivity must be increased 

through automation, in other words, 
the purchase of more modern ma-
chines, as did the Bulgarians. We have 
to invest in equipment, Dimitrov em-
phasizes.

He says he cannot replace LON 
production which is the characteristic 
of textile sector now, by creating its 
own brand because it requires funds 
that textile companies currently do not 
have.

“Our companies do not have such 
a capital to fund it. Even if they take 
a loan from the bank, they will pay 
a higher interest, unlike companies 
in Germany. Wishes are good and 
should be worked on, but let us not 
imagine that we are able to replace, 
overnight LON production with a 
classical home product,” emphases 
Dimitrov.

sTeel indusTry – movinG force  
oF THe economic deVeloPmenT 
The condition in the metallurgy in the country now is more favorable, however the effects on the economy will be felt 
later, says Mitko Kocovski, president of the Metallurgy Association at the Economic Chamber of Macedonia

TeXTile indusTry will Be 
an imPorTanT BrancH neXT 10 Years
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Ministry of Finance announced the 
calendar of debts for the current 

year, according to which, each month 
two auctions at domestic banks and in-
surance companies are anticipated. The 
former government created a debt four 

times a month. The current government 
during six months will organize a total 
of 12 auctions. These are loans that will 
mostly return old debts. At the first auc-
tion for the year, the state should return 
approximately 40 million euros.

The government in 2017 decided by 
issuing of domestic securities to borrow 
more than 90 million euros, which is 
more than the sum it has to return in the 
course of 2018 as a result of previously 
made loans. In 2018, the state should 
return a total of 370 million euros. Of 
these, 200 million euros, at home and 
170 million euros abroad. The Minister 
of Finance, Dragan Tevdovski, during the 
budget adoption in the Parliament noted 
that in 2018 a total of 665 million euros 
would be provided from the loans.

The budget deficit this year should 
reach approximately 296 million euros. 
Public debt as of September amounted to 
4.7 billion euros or 45.8 percent of GDP. 
The possibility of a new Eurobond has 
not been ruled out.

in 2018 every monTh 
Two domesTic deBTs
The government in 2017 decided by issuing of domestic securities to borrow more than 90 million euros, which 
is more than the sum it has to return in the course of 2018 as a result of previously made loans 

Only 45.6 million euros in foreign 
investments entered Macedonia in 

nine months of 2017, said the National 
Bank of the Republic of Macedonia 
(NBRM).  The balance was positive only 
in the first three months when 110 mil-
lion euros in foreign investments entered 
the country. In the second quarter, how-
ever, the balance was negative (-6.67 mil-
lion euros).  

According to Deputy Prime Minister 
Koco Angjusev, the tremendous drop 
in the third quarter was a result of the 
unstable political situation in Macedonia 
and the local election on the one hand 

and the payment of dividends in foreign 
companies operating in Macedonia on 
the other hand. 

In the past several months, the Govern-
ment held talks with 19 companies con-
cerning investments in Macedonia and 
next week the new measures to support 
these foreign investors will be announced.  

Angjusev explained that in addition 
to the standard conditions every inves-
tor in the economic zones is entitled to, 
under this program 20 percent of every 
net salary of over 18,000 denars will be 
refunded provided that 80 percent of 
the employees are from the Employment 

Agency where they have earlier been re-
ported as unemployed, are directly taken 
from the education system or are from 
those who have been laid off by state-run 
loss-making companies.  

Also, ten percent of every investment 
will be refunded provided the company 
is export-oriented and there will be ad-
ditional incentives provided that foreign 
investors cooperate with local companies.  
The same conditions apply to home in-
vestors. 

nBrm: eur 45.6 mn in fdi enTer 
macedonia in nine monTHs
According to Deputy Prime Minister Koco Angjusev, the tremendous drop in the third quarter was a result of the unstable political situation in 
Macedonia and the local election on the one hand and the payment of dividends in foreign companies operating in Macedonia on the other hand
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The information that in the third 
quarter the GDP growth rate is no 

longer in the negative zone is a sign that 
the economy is seriously moving forward, 
says Finance Minister Dragan Tevdovski. 
He is an optimist that the end of the 
year will be even better taking into the 
account the rate of tax collection and the 
effort to intensify infrastructure projects 
and so eventually there will be no need to 
revise again the projected 1.6 percent for 
the entire 2017. 

“In order to transform the optimism 
into higher growth rates, the government 
needs to take ambitious steps to encour-
age investment activities. In the budget 
for next year the largest amount of capital 
investments ever of 400 million euros has 
been allocated,” Tevdovski said. 

In the meantime, the budget 2018 has 
passed the last parliamentary filter and 
of 280 submitted amendments, six have 
been accepted filed by the opposition. 

The draft budget will now be returned to 
the Government before being adopted 
at a plenary session by no later than 23 
December. 

Within the Strategy for Partnership 
with Macedonia for the period 

from 2015 to 2018, the World Bank 
plans to commit about 135 million dol-
lars for new loans for public finance man-
agement, reform of welfare services and 
energy efficiency investments. 

The World Bank says that it’s overall 
funding of the Strategy 2015-2018 will 
be about 360 million dollars. In addition, 
IFC, which is part of the World Bank 

Group and which supports the private 
sector, plans to invest about 40 to 60 mil-
lion dollars by the end of the Strategy’s 
cycle. 

The new partner framework for the 
period from 2019 to 2022, according to 
the World Bank’s announcements, will be 
discussed and agreed upon in the second 
half of 2018. 

The World Bank revealed its success 
and learned lesson review that assesses 

the progress in the implementation of the 
ongoing Strategy for Partnership with the 
country 2015-2018. In it, as the World 
Bank office in Skopje said, it is said that 
Macedonia scored considerable results 
in strengthening its welfare protection 
networks and expects further progress to 
be made by the end of 2018 in the public 
finance management, investment climate, 
road infrastructure, educational sector 
and municipal infrastructure. 

world Bank plans new supporT 
For macedonia oF $135 mn
The new partner framework for the period from 2019 to 2022, according to the World Bank’s 
announcements, will be discussed and agreed upon in the second half of 2018

Tevdovski: economy seriously
moVinG Forward
In order to transform the optimism into higher growth rates, the government needs to take ambitious steps to encourage investment activities. 
In the budget for next year the largest amount of capital investments ever of 400 million euros has been allocated, Tevdovski said
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More than 45 projects were present-
ed at the Fair from the program 

for employment, education and social 
inclusion, financed by the EU. Accord-
ing to Prime Minister Zoran Zaev, the 
three important preconditions for better 
life of citizens are quality education, 
equal opportunities for all and a broad 

spectrum of possibilities for employ-
ment.  

Government policies are complemen-
tary to EU policies, says Finance Minis-
ter Dragan Tevdovski. In the Draft- bud-
get for 2018 almost one billion denars 
are planned for active employment 
measures.

EU Ambassador Samuel Zbogar stated 
that the European Union will continue 
supporting social inclusion and econom-
ic development.

Through Human Resources Develop-
ment Operational Program financed by 
EU, about 130,000 Macedonian citizens 
have improved their qualifications.

Trade on the Macedonian Stock Ex-
change has become easier through 

the new application “e Trader”, where 
clients can electronically send orders and 
have an insight into trading.

From Macedonian Stock Exchange, 
they say that data shows increase in 
turnover. From January to November, 
it was 4.4 billion denars. They add that 
the number of foreign investors and in-
dividuals who buy on the stock market is 
also increasing.

“The number of foreign buyers is in-
creasing, while the number of foreign 
salesman is dropping.  Last year, foreign-
ers who buy, participated around 10 
percent, and this year they are almost 14 
percent. In 2016, we had 24 percent of 
foreign sellers, and now that percentage 
dropped to 21.5, so we have a good trend 
of lowering net outflow from domestic 
toward external markets”, says the direc-
tor of the Macedonian Stock Exchange, 
Ivan Steriev.

The average daily turnover in classical 
way of trading amounted 11.9 million 
denars that is an increase of around 27 
percent. There is also increase in trading 
with shares of about 55 percent but the 
largest increase was recorded in transac-
tions block, of around 218 percent.

The expectations of the Macedonian 
Stock Exchange for 2018 are positive.

macedonian sTock eXchanGe wiTh an 
aPPlicaTion For a quicK and easY GoinG Trade
From Macedonian Stock Exchange, they say that data shows increase in turnover. From January to November, it 
was 4.4 billion denars. The expectations of the Macedonian Stock Exchange for 2018 are positive

45 projecTs are presenTed
aT THe joB Fair 
Through Human Resources Development Operational Program financed by EU, about 
130,000 Macedonian citizens have improved their qualifications

Turnover Value: Macedonian Stock Exchange (MSE)
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The Ministry of Transport and Com-
munications announced that they 

are working intensively on the highways 
that are planned for construction. Thus, 
in the budget for this year funds are pro-
vided for the preparation of projects for 
the highway Gostivar to Kicevo, but also 
for the highway from Skopje to the bor-
der crossing, Blace.

Concerning the highway from Kicevo 
to Gostivar, announced several times 
by the former government, there are no 
terms as to when construction will begin, 
nor are funds provided. However accord-
ing to plans, it is expected that construc-
tion activities will begin as early as next 
year.

For the highway to the Kosovo border, 
one of the highest priorities of the busi-
ness community, when infrastructure 
investments are concerned, it is expected 
that projects will be finalized this year, 
when it is planned, and its construction 

will start. From the Ministry of Transport 
and Communicationssay that the con-
struction of this 13 km long highway is a 
top priority of the government and that 
already prepared documentation is being 
re-planed. The Minister for Transport 

Goran Sugareski, emphases that disloca-
tion of the track of the highway, in the 
part of industrial zones, is anticipated, 
and those new projects for tunnels are 
also being prepared.

The budget of the Ministry of Trans-
port and Communications for next 

year totals 26 million euros.  They will be 
spent on gasification, rail infrastructure, 
and building of welfare apartments and a 
cable car to Vodno. Building regional gas 
pipelines is a strategic project.  

Builders say that almost 80 percent 
of problems in the building sector and 
the poor quality of buildings are a result 
of the lowest price criterion in public 
procurement procedures. The crisis has 
afflicted their business - projects are be-

ing postponed and intensity of building 
has dropped, say representatives of the 
Economic Chamber.  

They expect the situation to be restored 
to its former levels thanks to the higher 
allocation for capital investments in the 
budget and the building sector to be 
again the driver of Macedonia’s economy. 

The development component of the 
draft budget and the projected money 
for capital projects should ensure a high 
level of implementation and a greater 
GDP contribution by the building 

sector, says Transport Minister Goran 
Sugareski.  

As far as the road infrastructure is 
concerned, construction of highways 
continues.  The Demir Kapija-Smokvica 
highway is expected to be put to use in 
March next year and the construction of 
the Miladinovci-Stip highway to be over 
by the end of September 2018.  Sugareski 
said gasification was the crucial project. 
He also said welfare apartments and in-
frastructure in the Vizbegovo zone would 
be built. 

projecTed new hiGhways 
in THe counTrY
Concerning the highway from Kicevo to Gostivar, announced several times by the former government, 
there are no terms as to when construction will begin, nor are funds provided

BuildinG companies opTimisTs 
aBouT caPiTal inVesTmenT imPlemenTaTion
The development component of the budget and the projected money for capital projects should ensure a high level of 
implementation and a greater GDP contribution by the building sector, says Transport Minister Goran Sugareski
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Macedonia avoided sanctions from 
the European Union and received 

a new deadline to submit the new Law 
on energy. The government prepared 
the Draft-law and announced that until 
the end of this year will submit it to the 
Parliament, where in regular procedure 
will pass it by the end of March next year. 
Full liberalization of the market for elec-
tric energy is possible in the timeframe 
of 9 months that is until the end of 2018.

A blockade, because of the discrepan-
cies with the third EU package of energy 
regulations on the use of European 
Founds worth 200 to 300 million euros 
has been avoided, and the instigation of 
two procedures before the Energy Com-
munity in Vienna, explains Deputy PM 
Koco Angjusev. Liberalization will pro-
duce companies’ savings of at least 30mil-
lion euros annually; ELEM (Macedonian 
power plants) will have to find a way to 
increase the production of electricity, to 
activate Oslomej and to decrease expenses 
to about four euros per megawatt, in 
relation to the regular price. The natural 
gas market will also change. Ownership 
of gas pipelines must be separated from 
trade with this energy resource, if they are 
located in one legal entity.

ELEM will remain always under the 
umbrella of the state - is the opinion of all 
economy ministers in the Government, 
said Angjusev. He announced that Os-
olomej would work on high quality coal 
and before that that happens, the boiler 
in the thermal power plant will be mod-
ernized. The feed-in tariff model is being 

abandoned and premiums are being in-
troduced, announced Angjusev.

Practically, the state will save great sum 
of money: for 20 megawatts, we would 
pay premiums of around 350 thousand 
euros per year, instead of the current 4.8 
million euros through feed-in tariffs, said 
the Deputy Prime Minister.

new drafT-law on enerGY
Liberalization will produce companies’ savings of at least 30million euros annually; ELEM (Macedonian power plants) will have to find a way to 
increase the production of electricity, to activate Oslomej and to decrease expenses to about four euros per megawatt, in relation to the regular price

In 2018 Macedonia is going to spend 
by 2.7 percent more energy than this 

year, according to the Energy Balance.  
51.5 percent of it will be oil derivatives, 
28 percent electricity, 10.5 percent bio-
mass and 5.3 percent coal.  

At the meeting of the Macedonian 
Energy Association at which the Energy 
Balance was tabled, 39 percent of the 
overall consumption of energy will be 
absorbed by traffic, 27 percent by indus-

try, 26 percent by households, 5 percent 
by the commercial and service sector and 
one percent by agriculture. Production 
of electricity is expected to total 5,766 
GWh of electricity, which is a 3 percent 
increase from 2017. 

Estimates are that in 2018 Macedonia 
will need by 2 percent less energy than 
in 2017.  In comparison with 2017, the 
greatest increase is registered with the 
natural gas of 14 percent, as a result of 

TE-TO’s increased production plans.  
In 2018, oil derivatives are expected to 
contribute 39 percent, coal 31 percent, 
biomass 8 percent, natural gas 9 percent, 
water energy 4 percent, and wind, geo-
thermal water, biogas and solar energy 
slightly over zero percent to energy con-
sumption.  The net import of electricity 
is going to contribute 8 percent. 

in 2018 macedonia To spend more 
enerGY THan THis Year
Production of electricity is expected to total 5,766 GWh of electricity, which is a 3 percent increase from 2017

CHP plants and 
Autoprod. thermal 

power stations 
18.3%

Thermal power plants
62.8%

Biogas plants
1.1%

Hydro power plants
14.6%

Solar power plants
0.5%

Wind power plants
2.7%

Total gross electricity production, October 2017
(preliminary data)
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joininG The Trans-adriaTic pipeline 
will ProVide comPeTiTion in THe secTor 

power markeT To Be 
liBeraliZed BY end 2018
When the market is fully liberalized, people will also be sent 
two bills - one to be paid to their electricity supplier and the 
other to be paid to EVN for the maintenance of the grid

Deputy Prime Minister Koco 
Angjusev believes that Macedonia 

should join the Trans – Adriatic Pipe-
line (TAP) and by doing so provide 
supply from multiple sources with com-
petitive prices.

– Macedonia is interested in joining 
the Trans - Adriatic Pipeline (TAP) and 
making an alternative to gas supplies, 
in other words, joining alternative gas 
sources coming from Azerbaijan and 
the natural gas terminals in Greece. By 

doing so, we will ensure competitive-
ness in the country and more sources of 
gas, said Angjusev.

By the end of 2018, citizens will most 
probably be supplying their electric-

ity in the open market, under the new 
energy law.  Although it was earlier said 
that the liberalization of the electricity 
market was going to drive up the elec-
tricity price households pay, economy 
ministers now reassure this isn’t going to 
happen unless prices in global markets 
climb up.  

When the market is fully liberalized, 
people will also be sent two bills - one 
to be paid to their electricity supplier 
and the other to be paid to EVN for the 
maintenance of the grid.  The state will 
have to provide a universal supplier for 
the households who will not want to 
buy electricity in the open market. The 

universal supplier be selected in a tender 
and will keep that status for a period of 
five years. 

“Under the new energy law, the 
GAMA gas company is going to merge 
with MER and the owner of the gas sup-
ply network will not be able to trade in 
gas,” said Deputy Prime Minister Koco 
Angjusev. 

Regarding the European directive 
which says the state should not be the 
owner of both the transmission (MEP-
SO) and production (ELEM) of electric-
ity, Angjusev said that the companies 
were going to remain state-owned.  The 
new law will be adopted by March next 
year and the electricity market liberaliza-
tion will begin by the end of next year.  

9 MILLION EURO GRANT 
FROM GERMANY FOR WATER 
SUPPLY
Macedonia will receive non-refundable 
9 million euros from Germany for im-
provement of water-supply in the in 
the southern region.This is about two 
projects which will be realized through 
KfW Development Bank. The first project 
is worth 4 million euros and will be 
used for improvement of the irrigation 
system for the southern valley of River 
Vardar. 
The second project is worth 5 million 
euros and is intended for improvement 
of water supply systems in the munici-
palities of Gevgelija and Kavadarci. 
In the past period, with German fund-
ing, water supply for around 400,000 
residents in many municipalities in the 
country, have been improved.  
The two projects will be carried out in 
the first quarter of 2018. 
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French companies are interested in in-
vestments and work on projectsin the 

railway sector of Macedonia, as well as in 
other announced infrastructure activities. 
Representatives of 12 companies from 
France discussed cooperation prospects 
with the Minister of Transport Goran 
Sugareski, who presented the plans of 
the Government in the road and railway 
infrastructure.

“It is clear to all of us that the railway is 
a major challenge. We should aim for the 
long-term goal, which is environmental 
protection. Railway traffic pollutes much 
less,” said the French ambassador to 
Macedonia Christian Thimonier.

According to Thimonier, in Macedo-
nia, not only has a new page been turned 
on the political plan, but also a new dy-
namic has been found in the economic 
sphere.

Sugareski, to the French companies, 
presented the capital projects that gov-

ernment plans regarding Corridor 8, for 
railway connection of Macedonia with 
Albania and Bulgaria, as well as future 

activities for construction of highways, 
express ways and regional roads.

Experts from the Faculty of Technol-
ogy in Bitola and relevant state 

stakeholders have embarked on journey 
to find a systemic solution to the road 
and rail infrastructure of the Pan-Euro-
pean Corridor X which is vitally impor-
tant for Macedonia’s economic growth.  
The academic community says they are 
ready to participate in the development 
of projects and their revision and to 
guarantee that the required standards 
are met. 

“The European Union insisted that 
the roads along Corridor X should be at 

the level of highways and the railways at 
the level of modern railroads.  What we 
are going to do depends only on us and 
our southern neighbor has already built 
the highway to the border,” says Profes-
sor Verica Dancevska. 

“Because of being at a tripoint, this re-
gion has an excellent strategic position.  
And while Greece and Albania demon-
strated keen interest in infrastructure de-
velopment, we are being rather passive,” 
says Professor Tale Geramitcioski. 

The construction of the road and rail 
infrastructure is a primary goal of the 

Government, says Transport Minister 
Goran Sugareski.  In his opinion, the 
commitment to this corridor can be 
seen through the signed Gradsko-Prilep 
agreements.  The timeframe for the 
project documents for the Prilep-Bitola-
Greek border expressway is also being 
agreed upon.  The Bitola-Kremenica 
railway is expected to be finished by 
the end of next year, Minister Sugareski 
said. 

french companies inTeresTed in 
inVesTinG in macedonia’s railwaY secTor
Railway traffic pollutes much less, said the French ambassador to Macedonia Christian Thimonier

corridor X viTally imporTanT 
To macedonia
The timeframe for the project documents for the Prilep-Bitola-Greek border expressway is also being agreed 
upon.  The Bitola-Kremenica railway is expected to be finished by the end of next year
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Prime Minister Zoran Zaev met with 
representatives of the Kosovo business 

community in Pristina. He urged them 
to invest their capital in Macedonia. He 
also said they would be granted the same 
treatment and opportunities. 

“The policies of open doors, closer bi-
lateral and regional cooperation and good 
relations with the EU and NATO mem-
ber states have started to yield the first 
results - the interest in making invest-
ments in the Republic of Macedonia has 
stepped up. We are creating a stable busi-
ness climate and a sustainable economic 

model, which positions us as a final and 
stable investment destination,” Zaev said. 

Kosovo is one of the most important 
trade partners to Macedonia. Trade is 
taking place smoothly, without customs, 
and there is a surplus on Macedonia’s 
side.  In 2016, the scope of bilateral trade 
went up. 

“We can and have to promote and in-
crease trade,” Zaev said. 

Macedonia and Kosovo, he added, 
have launched an initiative to form a 
joint economic zone, a customs union, 
and to simplify border procedures. He 

also said he hoped the construction of 
the Skopje-Pristina highway would soon 
be over. 

“We are trying to make sure the con-
struction of the Skopje-Blace highway of 
12.5 km is keeping pace with the con-
struction of the highway from the border 
to Pristina. The new highway is going to 
facilitate communication, drive up trans-
port and trade and promote economic 
cooperation,” Zaev said at his meeting 
with Kosovo businessmen.  

Exports contribute 53 percent to 
GDP and in order to achieve an 

economic growth rate of four, five or 
six percent, the export contribution to 
GDP should be between 60 and 70 per-
cent, said Deputy Prime Minister Koco 
Angjusev.  Macedonia is a small country 
with a limited market and consumption 
and limited room for a GDP growth in 
the home market.  Therefore, our GDP 
can grow provided that exports grow, 

Anjusev said.  He stressed that there was 
no alternative to raising exports and that 
there had to be a good export-import 
coverage ratio. 

“In recent months, this figure has been 
growing and currently stands at a record 
74.4 percent,” Angjusev said. 

He explained that the Government 
stepped up the allocation for domestic 
companies reporting growth and keep-
ing the number of their employees by 

46 percent and the allocation for export-
oriented companies by 100 percent. 

Edward Gonzales, Director of the 
USAID Development Office in Macedo-
nia, said additional improvements in the 
trade sector were necessary to offer sup-
port to the fast-growing export-oriented 
companies so that the Macedonian econ-
omy can grow and move forward. 

Zaev inviTes kosovo companies 
To inVesT in macedonia

anGjusev: Gdp To increase
iF eXPorTs eXPand
He explained that the Government stepped up the allocation for domestic companies reporting growth and keeping the 
number of their employees by 46 percent and the allocation for export-oriented companies by 100 percent
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In order to push Macedonia’s tourism 
industry forward, investments are 

necessary in modern roads and other 
transport infrastructure. Tourism indus-
try representatives say that the recently 
promoted strategy on tourism develop-
ment until 2021 is brought into ques-
tion because the initially set deadlines to 
complete the construction of the Kicevo-
Ohrid highway are being postponed. The 
highway will eventually be completed in 

three years and will cost about a million 
euros more than expected. 

“The 120 million euros in addition to 
the initially projected 370 million euros 
will be a great burden to our country’s 
economy,” says Nebi Hoxha, President 
of the Economic Chamber of Northwest 
Macedonia.  

“Ecology is very important. Without 
good road infrastructure, we can’t achieve 
good results in the other sectors either,” 

says Hasan Shaqiri, President of the 
Tourism Chamber of Macedonia. 

In eight years, tourism industry reg-
istered growth of 100 percent, says the 
Ministry of Economy, and the goal is to 
reach three million overnight stays or one 
million visitors. As it is, 900,000 tourists 
are registered in Macedonia annually. 

suGGesTions for leGal chanGes 
in Tourism BY FeBruarY 2018
The goal of the country is Macedonia to get three million nights or one million visitors.  
There are currently around 900,000 registered guests

invesTmenTs necessary To BolsTer 
Tourism indusTrY GrowTH
“Without good road infrastructure, we can’t achieve good results in the other sectors either,” 
says Hasan Shaqiri, President of the Tourism Chamber of Macedonia 

Restriction of the validity of tourist 
licenses for three years, the possibil-

ity of introducing a new tour operator li-
cense, insurance arrangements, and travel 
guide licenses with validity, as well as 
strengthening of controls for unregistered 
agencies and guides in order to prevent 
unfair competition, are just few of the 
changes that are being proposed, for im-
proving tourism.

In regards to the catering activity, 
changes in the rulebook for categoriza-
tion in the direction of valuation of the 
service, categorization of all catering 
facilities for accommodation and food, 
with special rulebooks, including new 
forms that have not been covered so far, 
regulation of sales through on-line opera-
tors, introduction of electronic system for 
registering tourists, regulation of the tem-
porary residence fee, enhanced control of 
unregistered catering facilities,...

Until the end of December proposals 
for the Tourism Strategy by 2021, will be 
summated, and the framework is already 
being prepared. According to the State 

Tourism and Catering Advisor in the 
Ministry of Economy, Sovket Hazari, 
the Macedonian tourism sector has seen 
an upward trend that has increased by 
100 percent over the past eight years. 
However, we face challenges related to 
improving the local tourist infrastructure, 

access to skilled labor and improving the 
quality of services.

The goal of the country, said the coun-
cilor, is Macedonia to get three million 
nights or one million visitors. There are 
currently around 900,000 registered 
guests.

Structure of tourists and nights spent, November 2017
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On the last IPARD public call from 
April 2017, nearly 1,400 applica-

tions were submitted and according to 
the Paying agency, the first contracts will 
be made in February.

This is the greatest number of submit-
ted applications for IPARD program 
until now, because previously, the average 
number of submitted application was 
400. 

The increased interest comes with the 
improved conditions. Instead of the pre-
vious rate of 50 percent, the rate of co-
financing of investments in agricultural 
holdings can increase up to 70 percent, 
if invested in undeveloped mountain 
regions. 

By this announcement, investments in 
cereal culture and in renewable energy are 
acceptable as well. Part for one’s own us-
age of energy and part for sale.

Landholders and business operators 
who will use finances from this program, 
will also have the support from the Guar-
antee Fund to cover part of the mortgage 

for the loan taken, and subsidies to cover 
the costs for half of the bank interest pay-
ments.

Increased Interest of the farmers 
for IPArD II ProgrAmme
Landholders and business operators who will use finances from this program, will also have the support from the Guarantee Fund 
to cover part of the mortgage for the loan taken, and subsidies to cover the costs for half of the bank interest payments

Macedonian wines regularly at the 
dining tables in eU, China, RUssia and the Usa
The value of wine exports is 47.7 million euros, and among countries outside Europe, bottled 
wine, is mostly exported to China, Russia, the United States and Australia

Wine in Macedonia has a long 
tradition and history, where do-

mestic wineries successfully continue 
to produce quality brand wines that 
have the potential to conquer many 
markets. According to data from the 
State Statistics Office, in 2016 the area 
under vineyards was 23,192 hectares, 
number of grape stamps 85,950 and 
production of 333,319 tons of grape. 
The largest number of vineyards is in 
the Vardar region and the Southeast 
region.

In Macedonia, have 77 wineries that 
have produced 28.05 million liters of 
bottled wine and 78.50 million liters of 
non-bottled wine (for dispensing), says 
the report of the State Statistical Office. 
The value of wine exports is 47.7 mil-
lion euros, and among countries outside 
Europe, bottled wine, is mostly exported 
to China, Russia, the United States and 
Australia. 

Jadranka Klaric -Kimovska, com-
mercial director for export in the winery 
“Stobi”, says that Macedonia is trying 

to establish itself as a wine region rec-
ognizable to all world markets. Accord-
ing to her, Europe is one of the most 
sensitive and most developed markets 
where wine consumers have a high wine 
culture. 

To sell wine in Europe, together with 
the largest word manufacturers of  wine , 
such as France, Italy and Spain, is some-
thing for which a high-quality competi-
tive product is needed as well as a profes-
sional team and, of course, an adaptation 
to the demands of the market.
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With changes in the Law on person-
al income tax, landholders with an 

income of one million denars a year will 
receive back their personal income tax, 
starting next year. Instead of the current 
solution not to pay personal income tax 
on income up to 300,000 denars, the 
line of income is raised to one million 
denars. The exemption turned into a tax 
return of up to one million denars espe-
cially for farmers for whom this is their 
main activity, announced the Minister of 
Economy Ljupco Nikolovski.

“This means that about 65 thousand 
farmers at the beginning of each year will 
receive an amount equal to the retained 
tax on their account. With this measure, 
about 7 million euros more will be left 
with to the farmers,” said Ljupco Niko-
lovski, Minister of Agriculture.

Nikolovski explained that, at the same 
time, farmers are becoming free of ad-
ministrative procedures and additional 
expenses. The obligation of annual tax 
will be in the future, the responsibility of 
buyers. Realization of this project of the 

Public Revenue Office and the Agricul-
ture department is supported by funds 
from the EU delegation in the country, 
said Nikolovski.

According to experts, with these 
changes, the Public Revenue Office will 
receive a complete insight into the cash 
flows in the agricultural sector, prevent 
possible abuses from purchasers and re-
duce the grey economy.

Organic production in Macedonian 
from one year to another is grow-

ing. In 2014, this production was plant-
ed on 2,360 hectares, while last year on 
3,240 hectares. There are 533 producers 
of organic products. Cereals are the 
main contributors to organic farming 
with 33 percent, while the participa-
tion of fruits, vineyards and gardening 
amounts to 15 percent. In livestock 
organic production, the leading branch 
is sheep breeding with 84 percent or 
close to 47 thousand sheep are bred for 
organic production. 

In order to support this production, 
from the state treasury (this year) 1 mil-
lion euros have been set aside. Farmers say 
that with much effort and a lot of work, 
one can live from organic production. 

Gabriela Micevska from the Swiss 
Agency for Increasing Market Employ-
ability (IME), says that the European 
Union is interested in cooperation with 
Macedonia, regarding organic pro-

duction. She says that a Macedonian 
producer now produces two types of 
organic beans - red and colorful, for a 
large trade chain in Switzerland. Part 
of the export consists of with organic 
mushrooms, flax and peppers. There are 

great expectations for rice, which, in the 
way it is obtained, gives very good qual-
ity and high yield per hectare.

Organic products are usually 20 to 30 
percent more expensive than conven-
tional products.

NIKOLOVSKI: 65 THOUSAND FARMERS 
WILL RECEIVE BACK THEIR PERSONAL INCOME TAX 
The obligation of annual tax will be in the future, the responsibility of buyers

EUROPEANS INTERESTED IN  
MACEDONIAN ORGANIC PRODUCTS
Organic products are usually 20 to 30 percent more expensive than conventional products
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