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MACEDONIA’S INVESTMENT 
ADVANTAGES PRESENTED IN LONDON

INSTEAD OF PROMOTERS, 
ECONOMIC ATTACHES 
TO DRAW FOREIGN 
INVESTMENTS

Instead of promoters, the Government is 
going to appoint economic attachés in its 

embassies to draw foreign investments. The at-
taches will be selected in an open competition 
announced by the Ministry of Foreign Affairs 
and will begin operations by June at the latest. 
Deputy Prime Minister Koco Angjusev says the 
attachés should be the cheaper alternative to 
promoters. 

They will be assigned to 20 countries with 
which Macedonia has the largest potential for 
economic cooperation – the USA, the EU and 
some countries of the East. On their results 
they will report to Deputy Prime Minister 
Angjusev as well as the minister of foreign 
affairs. 
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Quality infrastructure – roads and railroads – and gasification are the most 
important challenges that the region is faced with. There is also potential 

in the simplified cooperation of the customs and border checkpoints because 
facilitated procedures strengthen the economy as well as national and regional 
trade, said Prime Minister Zoran Zaev at the Investment Summit of the European 
Bank for Reconstruction and Development (EBRD) in London. 

The law on financial support for investments and the Economic Growth Plan, 
Zaev said, are confirmation that Macedonia is focused on providing a stable 
economic environment. He invited the present businessmen to be part of what he 
said was the new positive spirit of the region and the Macedonian economy. 

At the 2-day Summit, before more than 200 directors and managers of 
companies interested in making investments, the EBRD promoted the platform 
for the Western Balkan countries. Its President, Suma Chakrabarti, said he was 
going to support the construction of Corridors VIII and X and was also going to 
work on the project of connecting Macedonia and Bulgaria with a railway. 

The EBRD is going to provide 86 million euros for the transport infrastructure 
upgrade and for the strengthening of the regional integration of the Macedonian 
National Roads Company. This is the second tranche of the project worth 181 
million euros and will be used to fund the upgrade of 26 routes in the Macedonian 
road network covering more than 400 km of regional and local roads. 

INVEST IN MACEDONIA



M
ac

ed
on

ian
 in

fo
rM

at
io

n c
en

tr
e 

2 Macedonian Business MontHly

No. 185. XIX, February 2018

Macedonian Information Centre 

Director  
Dragan Antonov

2001-2018 © MIC, All rights reserved

No parts of this publication may be 
reproduced in any form without 
permission form the Macedonian 
Information Centre. The content 
published in the Macedonian Business 
Monthly do not necessarily represent 
the views of the publisher. The 
publisher is not liable for errors.

Address 
Naum Naumovski Borce 73
1000 Skopje
Republic of Macedonia 

Phone/Fax
+389 2 311-78-76
+389 2 311-78-34

www.micnews.com.mk

contact@micnews.com.mk 
mic@micnews.com.mk

page 6   COEURE: THERE IS NO ROOM FOR 
FEAR OF A NEW FINANCIAL CRISIS

page 7   AZESKI PROPOSES AGREEMENT 
ON AVOIDING DOUBLE 
TAXATION WITH GREECE

page 10   MEPSO WILL BUILD 1OO KILOMETERS 
- LONG TRANSMISSION LINES

page 11   IT COMPANIES WITH THE GREATEST 
INTEREST FOR EUROPEAN PROJECTS

page 15   A NEW PROGRAM FOR SUBSIDIES 
IS BEING PREPARED

INSide 

INSTEAD OF PROMOTERS, ECONOMIC ATTACHES 
TO DRAW FOREIGN INVESTMENTS

Continued from page 1

Instead of promoters, the Government is going to appoint economic attachés 
in its embassies to draw foreign investments. The attaches will be selected in an 

open competition announced by the Ministry of Foreign Affairs and will begin 
operations by June at the latest. Deputy Prime Minister Koco Angjusev says the 
attachés should be the cheaper alternative to promoters. 

They will be assigned to 20 countries with which Macedonia has the largest 
potential for economic cooperation – the USA, the EU and some countries of the 
East. On their results they will report to Deputy Prime Minister Angjusev as well 
as the minister of foreign affairs. 

Some economists say that the Government doesn’t have a clear foreign invest-
ments vision. 

“I believe that this is but the first step, with a vision that is not clear enough. We 
see an inclination toward creating institutions with double powers,” says Fatmir 
Bytyqi, an economic analyst. 

At the moment, Macedonia doesn’t have any active economic promoters. Before 
being recalled last year, there were 33 promoters on which a million euros were 
spent a year only in salaries and their work was frequently criticized in public. 

The Eurostat report says that the level of foreign investments in Macedonia in 
2015 doubled in relation to 2005 yet the money that entered was far below the 
average of all Western Balkan countries.
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REASONS TO INVEST IN MACEDONIA
MINISTRY OF FINANCE TO USE SOFTWARE 
TO KEEP TRACK OF BUDGET BENEFICIARIES’ 
DEBTS – The Ministry of Finance has developed 
software in which all budget beneficiaries will 
have to enter information on their outstanding 
liabilities. In this way, the authorities will keep 
track of their liabilities in real time. The law mak-
ing this possible has already been drafted, said 
Finance Minister Dragan Tevdovski.
VAT REFUNDS IN BUSINESS SECTOR TOTAL MKD 
5.9 BN – Tax revenues by end-November 2017 
totaled 95 billion denars, which is a 4 percent 
increase from the same period of last year. This, 
according to the Ministry of Finance, shows there 
are positive trends in the business sector. In Janu-
ary to November, there is higher collection of all the 
main categories of tax revenues. In other words, 
personal income tax revenues went up 7 percent, 
profit tax revenues 8.9 percent, excise revenues 
5.3 percent and import duty revenues 9.1 percent. 
CUSTOMS PROCEDURES FOR COMPANIES TO 
SPEED UP – Fewer documents and faster com-
pletion of customs procedures is heralded by the 
Director of the Customs Administration, Gjoko 
Tanasoski. The new customs regulations, besides 
being simpler, will also include the three other 
pillars necessary for the Macedonian economy to 
keep up with the global trends - transparency, 
harmonization and standardization. 
MACEDONIAN AGRICULTURE TO BE MODERNIZED 
THROUGH 5-YEAR STRATEGY – The Macedo-
nian agriculture can be modernized only through 
active cooperation among the academic com-
munity, the farmers and the state. This is set 
out in the new 5-year strategy of the Ministry of 
Agriculture in which special attention is paid to 
climate change. 
MACEDONIA TO BRING THE PUBLIC FINANCE 
SYSTEM AT HIGHER EU LEVEL – Macedonia 
will have a Public Finance Management Strategy 
for the period 2018-2021 by the end of 2017. 
According to competent Minister, Dragan Tev-
dovski Government is committed to bringing 
the public finance system in Macedonia closer 
to EU standards. 
ECONOMIC ATTACHES IN EMBASSIES TO RE-
PLACE ECONOMIC PROMOTERS – Instead of 
promoters, the government is going to employ 

economic attaches at Macedonia’s embassies. The 
new model of drawing foreign investments will be 
announced and a vacancy notice will published 
in late September. 
FOREIGN INVESTORS TO PAY INSURANCE CONTRI-
BUTIONS FOR EMPLOYEES – Foreign investors 
in Macedonia’s economic zones will pay health 
and pension insurance contributions for their 
employees in the future but will still be entitled 
to tax reliefs, said Deputy Prime Minister Koco 
Angjusev. The government will also continue 
paying state assistance to foreign investors but 
depending on how much they contribute to the 
development of the local economy.
FIXED TERM EMPLOYEES TO ENJOY THE SAME 
RIGHTS AS OTHER EMPLOYEES – Employees 
engaged by temporary employment agencies will 
enjoy the same rights as other employees pursuant 
the law on labor relations, this was anticipated in 
the draft legal decision for temporary employment 
agencies which was passed on the last session at 
the Economic and Social Council and should enter 
the government procedure. 
LOANS TO BE APPROVED FOR SELF-EMPLOYMENT 
AND CREATION OF NEW JOBS – The Employ-
ment Agency announced notices for Operative 
Plan measures. Those interested can apply for 
self-employment loans, for loans to create new 
jobs in existing companies, for loans for self-
employment of people of up to 29 years of age, 
and for loans for firms to create jobs for the young. 
NUMBER OF HOTELS IN MACEDONIA GOES UP 
BY 80 – Eighty new hotels have been built in 
Macedonia. In five years, from 2010 to 2015, the 
number of hotels went up from 147 to 229. They 
were built in all parts of the country - Skopje, 
Ohrid, Struga, Mavrovo, Gevgelija. Most of them 
are 3-star hotels. Authorities say that as tourism 
develops, demand for more accommodation 
facilities expands. 
NEW EMPLOYMENT MEASURES PROMOT-
ED – Employers will be offered three types 
of assistance. Since the implementation of the 
measures of this Program began, 167 agree-
ments have been signed with employers who 
have taken on 213 people. Of them, 56 percent 
are young people of up to 29 years of age and 32 
percent are women. 

SUBSIDIES FOR CONVERTING OLD RURAL HOUSES 
INTO TOURIST FLATS – The country will subsi-
dize households that decide to convert old rural 
houses into tourist flats. Landlords will receive 60 
percent return of investment, but not more than 
3,000 euro per household. The facility will have 
to be decorated and furnished in the traditional 
spirit of the region it presents, as well as serve 
the traditional food for that area. 
TAX EXEMPTION FOR INVESTING IN RURAL 
DEVELOPMENT ZONES – The project on Rural 
Development Zones aims at reducing unemploy-
ment and reviving rural areas. According to the 
announcements, it is estimated all villages and 
cities with population of under 10,000 inhabitants 
to receive same or better business conditions 
from those applied in the free economic zones. 
ROAD INFRASTRUCTURE – The overall road 
network of the country totals 13,278 km of roads, 
with continuous investment in roads in accord-
ance with the National Road Transport Strategy, 
prepared by the Ministry of Transport and Com-
munications with assistance from the EU. The 
backbone of the country’s road network consists 
of the two Pan-European corridors VIII and X.
EXPORT OF TEXTILE PRODUCTS  – The gar-
ment industry in Macedonia exports mainly to 
EU countries. 93 percent of the production is 
organized by the CM or CMT (Cut, Make& Trim) 
system for foreign markets. Full production and 
own brand production is partly exported and the 
rest is placed in the domestic market.
AGRICULTURAL LAND - INVESTMENT OPPOR-
TUNITY – The Ministry of Agriculture, Forestry 
and Water Economy as an authorized body has 
intensively been distributing agricultural land of 
good quality which is in state ownership, that is 
granted under lease (for use during the period of 
several years) to the interested investors, including 
foreign entities with established branch offices 
in the Republic of Macedonia
TEXTILE INDUSTRY – With a long, rich tradi-
tion in clothing and textiles, this sector is the 
second largest export industry in Macedonia. 
The competitive export advantages include short 
delivery periods, flexibility of delivery size together 
with exceptional value for money. In addition to 
garments, there is manufacturing potential for 

cotton thread and fabric, wool yarn, fabric and 
knitted fabric.
RIGHT TO PRIVATE OWNERSHIP AND ESTAB-
LISHMENT – The Constitution of the Republic 
of Macedonia guarantees an investor’s right to 
property. No person may be deprived of his/her 
property or the rights deriving from it, unless the 
use of that property affects the general welfare 
of the public.
WHY INVEST IN AGRIBUSINESS IN MACEDO-
NIA? – Challenges Opportunities the agriculture 
production and agribusiness sector are the most 
important economic sectors of Macedonia. Almost 
435.500 people, out of a population of 2.1 million, 
make whole or part of their income from agricul-
ture activities. The great natural preconditions 
and an existing tradition enriched with newly 
developed skills create a variety of opportunities 
in agriculture, from high mountain pastures of 
over 2000m high, to the rich water valleys with 
a Mediterranean climate.
CONSTRUCTION COSTS – Numerous Macedo-
nian construction companies can build factories 
quickly to international standards and at the most 
competitive prices in Europe. The average cost of 
constructing a factory building shell is between 
€170/m2 - €210/m2. Chart below shows the Price 
Level Indices for construction in selected countries 
in Europe as well as EU28 average indexed at 
100. The sale price of state-owned construction 
land for industrial and production facilities varies 
depending on the location, from €5/m2 to €40/m2. 
EXCELLENT INFRASTRUCTURE – Macedonia is 
at the cross-roads of South Eastern Europe, which 
makes it an ideal transit and distribution center 
for products for European markets. The developed 
road and railway infrastructure, in combination 
with the small area of the country enables, access 
to every inhabited place in Macedonia in less 
than 3 hours. The Railway infrastructure in the 
Republic of Macedonia has been put in place since 
1873, when the first Railway Track from Skopje 
to Thessaloniki in Greece has been constructed. 
Macedonian railway network system is connected 
north-south with the railway network systems of 
Serbia and Greece.
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TURKEY’S DOGAN OTOMOTIV
TO BUILD FACTORY IN BUNARDZIK
Turkey’s Dogan Otomotiv is going 

to build a facility in the Bunardzik 
industrial zone. It is a company manu-
facturing spare parts for the automotive 
industry, the Government said. 

According to Spokesman Mile Bosnja-
kovski, the ministers accepted the draft 
decision setting the period for lease of the 
building land in the Skopje 1 technologi-

cal and industrial development zone and 
defining the lease amount. 

Aleksandar Mladenovski, Director of 
the Directorate for Technological and 
Industrial Development Zones, said that 
in the beginning Dogan Otomotiv was 
going to hire 30 people for the sectors of 
production and marketing. Mladenovski 
underlined that the ultimate goal was 

to turn Macedonia into a hub for trade 
with the other European countries, South 
America and Asia with a considerably 
large workforce. In the initial stage, the 
factory will be built on an area of 13,000 
sq. meters. 
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Who should save the state fund? Cur-
rent pensioners or workers who 

pay a pension contribution from their sal-
aries? The non-governmental organization 
“Finance Think” offers several solutions, 
but believes that it is most appropriate 
for the burden of reform to be shared 
between generations, through combined 
measures. Immediately to increase the 
contribution rate by 2 percentage points, 
and after five years, retirement age should 
be increased by one year, so that women 
retire at 63, and men at 65 years.

“The changes are gradual and have the 
ability to adapt to the economy. This kind 
of reform is going on for a long time and  
consensus from all stakeholders will be 
needed” says Blagica Petreski from” Fi-
nancial think”.

There has been a gross salary system 
in Macedonia for ten years, and if the 
Government decides to increase the rate 
of pension contribution, this would mean 
that the salary received by the workers will 
be lower. But economists believe that the 
burden can be divided between workers 
and employers.

“The effects of decreased contributions 
went to the employers,” says Pavel Gatsov, 
a tax expert.

For payment of pensions this year will 
be spent 880 million euros. The Fund 
provides only half, the rest of the money 
is transferred from the central budget. 
In order to achieve sustainability, there 
should be no increase in pensions beyond 
the legal harmonization, was pointed out 
by the World Bank.

The Ministry of Labor says they will 
soon come up with a model for stabilizing 
PIOM.

According to the analysis of “Finance 
Think”, the first effects of the reform 
would be felt right away, and after five 
years the savings would be around 90 mil-
lion euros per year.

The state will return 1 percent of the 
money to the companies, which for 

their production; will use raw materi-
als from domestic suppliers. In the new 
Law for State Aid that the government 
published to ENER writes that the maxi-
mum amount that the state will pay, as 
stimulation, is up to 300 thousand euros, 
under the condition that 15% of the raw 
materials are from Macedonia. 

Deputy Prime Minister Koco Angjusev 
says that the government will offer much 
more incentive measures for domestic 
companies that need to develop their 
capacities so that they can cooperate with 
foreign investors.

“70 percent of the expenses for devel-
opment of a new product in Macedonian 
companies can be covered by the Gov-
ernment, if it is a small or middle enter-

prise and unlike large companies where 
compensation for investments is in fixed 
assets and halls, in small and medium 
enterprises it is up to 30 percent, if they 
are fast-growing companies” says Deputy 
Prime Minister Angjusev. 

EMERGENCY REFORM NEEDED FOR SAVING 
THE STATE PENSION FUND
For payment of pensions this year will be spent 880 million euros. The Fund provides only half, the rest of the money is transferred from the central 
budget. In order to achieve sustainability, there should be no increase in pensions beyond the legal harmonization, was pointed out by the World Bank

THE STATE WILL GIVE BACK MONEY TO 
THE COMPANIES THAT USE DOMESTIC RAW MATERIALS 
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While the public is preoccupied 
with political questions regarding 

the European integration processes of 
Macedonia and the countries of Western 
Balkans, the customs administrations and 
other state institutions from the countries 
of this region are actively working on the 
implementation of the plan for the estab-
lishment of a regional economic area, that 
is, a single market with free flow of goods.

Gjoko Tanasoski, Director of the 
Customs Administration of Macedonia, 
reveals that the creation of a regional eco-
nomic area is backed by a consolidated 
multi-year plan of action. According to 
this plan; the regional economic area 
should be finalized in a period of six years.

Trade in goods is liberalized and the 
level of trade openness among member 
states is very high, Tanasovski says.

- Also, the announcement for the sec-
ond phase in the implementation of the 
Stabilization and Association Agreement 
will mean further deepening of the eco-
nomic and political relations in the coop-
eration with the European Union.  In this 
phase, in addition to the liberalization of 
the movement of goods, further liberal-
ization in the free movement of capital, 
people and services is envisaged. 

The second phase of the unblocking 
process means that Macedonia will enjoy 
the benefits of liberalizing the free move-
ment of people, services and capital. In 
this process, we as a state should follow 
the guidelines of the EU’s Common Trade 
Policy, which implies the conclusion of 
free trade agreements with Mediterranean 
countries, such as Morocco, Tunisia, 

Egypt, Israel, and the abolition of cus-
toms in trade with these countries. 

Greater freedom of movement of servic-
es and workers for the Customs Adminis-
tration will mean providing better services 
to citizens through easier border crossings, 
faster, simpler and cheaper electronic 
commerce, opportunities for trading and 
online payment, Tanasoski explains.

The cost of living has increased by 1.1 
percent and retail prices by 2.3 per-

cent in January this year compared to the 
same month last year.

Data from the State Statistical Office 
show a rise in food prices by 0.6 percent, 
transport for 5.3, alcohol and cigarettes 
by 6.9 and more expensive utilities by 0.1 
percent. Decrease was registered in cloth-
ing by 1.3% and furniture by 0.1%.

The price increases were prompted by 
the introduction of a higher excise tax 
on diesel, which increased prices by 3.5 
denars per liter. When it made a decision 
on a more expensive excise, the govern-
ment assured that inflation would not 
grow. And the National Bank considered 
that inflation would remain at the pro-
jected level of around 2%.

MACEDONIA IN THE REGIONAL ECONOMIC 
AREA AT THE LATEST IN 2023 
Greater freedom of movement of services and workers for the Customs Administration will mean providing better services to citizens 
through easier border crossings, faster, simpler and cheaper electronic commerce, opportunities for trading and online payment

THE COST OF LIVING HAS INCREASED 
BY 1.1% IN ONE YEAR

1000

How Macedonia and comparator economies 
rank on the ease of trading across borders

Slovak Republic (Rank 1)

Czech Republic (Rank 1)

Croatia (Rank 1)

Bulgaria (Rank 21)

Macedonia (Rank 27)

Greece (Rank 29)

Montenegro (Rank 43)

Regional Average (Europe & Central Asia)

Distance to frontier score

100

100

100

97.41

93.87

93.72

88.75

84.04
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After a year and a half, the international agency Fitch im-
proved Macedonia’s credit rating from BB with a negative 

outlook to BB with a positive outlook. According to Fitch, the 
improvement is due to the political stabilization of the country, 
the progress in the implementation of the Plan 3-6-9 reforms 
and the activity of the Special Prosecutor’s Office. 

According to some business owners, although the improved 
rating won’t have much effect on the small and medium-sized 
businesses in Macedonia, it inspires optimism that the economy 
won’t be stagnating anymore. In their view, the rating is more of 
a political and than an economic decision. 

“From the point of view of the business sector, its significance 
on the small and medium-sized enterprises is negligent. How-
ever, there is a positive expectation that the state is moving in 
good directions and that the possibility and reliability of invest-
ments in the future will be better.From a political point of view, 
it is important that it suggests stability of the macro economy 
and the exchange rate,” said Milaim Ameti, director at the Eco-
nomic Chamber of Northwest Macedonia.

Finance Minister Dragan Tevdovski said that the change is 
confirmation of the reforms and the credibility of Macedonia’s 
fiscal policy. The Ministry of Finance expects positive effects in 
the coming period.

Nevertheless, Fitch also warns of the risks that can once again 
worsen the rating, such as renewed political instability, lack of 
fiscal discipline or potential liabilities, as well as an increase in 
the current account deficit.

FITCH IMPROVES 
MACEDONIA’S CREDIT RATING
Finance Minister Dragan Tevdovski said that the change is confirmation of the reforms and the credibility of 
Macedonia’s fiscal policy. The Ministry of Finance expects positive effects in the coming period

There is no room for fear of a new 
financial crisis after the fall of 

major world stock markets, reassured 
Benoit Coeure, from the European 
Central Bank at the international 
conference on monetary policy, held 
in Skopje. He pointed out that the 
European Central Bank determines the 
interest rates according to the condi-

tions in the region, especially in the 
Eurozone. 

“Interest rates are different than 
those in USA and we want to make 
sure that we have the proper financial 
conditions in the Eurozone that are 
adequate to the economic situation. 
We have clear policies regarding the 
business cycle that is happening in the 

Eurozone, unlike America and we will 
not raise the interest rates before the 
next cycle, which means that they will 
remain at the same level,” emphasized 
Coeure.

According to the Governor Dimitar 
Bogov, the National Bank responded 
appropriately to the shocks of the last 
financial crisis.

COEURE: THERE IS NO ROOM FOR FEAR
OF A NEW FINANCIAL CRISIS 
According to the Governor Dimitar Bogov, the National Bank responded appropriately to the shocks of the last financial crisis

Agency Rating Outlook Date

Fitch BB+ Positive Feb 02 2018

Fitch BB Negative Aug 19 2016

TE 48 Stable Apr 16 2016

Fitch BB+ Negative Aug 21 2015

S&P BB- Stable May 24 2013

Fitch BB+ Stable Oct 27 2010

S&P BB Stable Sep 21 2009

Fitch BB+ Negative May 21 2009

S&P BB Negative Apr 30 2009

S&P BB+ Negative Dec 01 2008

Fitch BB+ Stable Nov 04 2008

Fitch BB+ Positive Aug 14 2007

Fitch BB+ Stable Jun 13 2006

Fitch BB Positive Nov 01 2005

S&P BB+ Stable Aug 23 2005

S&P BB Positive Jul 30 2004
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The president of Economic Chamber 
of Macedonia, Branko Azeski, sent 

a letter to the President of the Central 
Union of Greek Chambers of Commerce, 
Constantine Michalos, in which he pro-
poses, once more, to intensify activities 
for concluding an Agreement for avoid-
ing double taxation between Macedonia 
and Greece.

Economy is always first when it comes 
to building bridges between states, the 
example of Macedonia and Greece best 
shows this. The business was the one who 
in the past years has continuously main-
tained the bilateral cooperation between 
the two countries, even when political 
processes were not in favor, is stated in 
the letter of Azeski

The President of the Economic Cham-
ber points out that the companies from 
both countries cooperate on daily basis, 
realize investments and joint projects, 
stressing that the volume of exchange 
between Macedonia and Greece is on 
a steady increase, according to data,  in 
2017, the total export amounted to 
180.04 million Euro, up by 21.9 percent 
compared to 2016.

He emphasizes that Macedonia and 
Greece need to conclude a number of 
bilateral agreements, including an agree-
ment on avoidance of double taxation, 
trade and customs cooperation, as well 
as agreements for mutual travel of citi-
zens.

In 2007, the Economic Chamber of 
Macedonia and the Union of Greek 
Chambers of Commerce and Industry 
raised the issue of concluding an Agree-
ment for avoiding double taxation before 
the competent authorities, but efforts so 
far have not been successful. 

Municipalities from the South-West 
Region use very little European 

money. Last year, only 10 per cent of 
the available IPA funds were used in 9 
municipalities, while from 2007 to 2013, 
only 40% were used. From the South-
West Planning Region they say that this 
is a paradox for municipalities to say that 
they have no funds for projects while, on 
the other hand, do not use the European 
funds, for which they can very easily apply.

“In the new programming period 2014-
2020, around 100 million euros are spent 
annually, which can be used for different 
domains of social life”,  says Stojan Saveski 
from the Center for Development of the 
South-West Planning Region.

The municipality of Debarca is one of 
the nine municipalities that did little to 
use the European money, but this spring 
starts a project within the cross-border co-
operation with Greece.

The problem with the poor use of 
European money could be resolved by 
improving the coordination between the 
municipalities and the Government, said 
Deputy Prime Minister Bujar Osmani. He 
announced that in the next period, more 
projects will be realized from cross-border 
cooperation with funds from IPA, through 
bilateral agreements and other ways, which 
will improve the practice of municipalities 
to properly spend the European money.

POOR USE OF IPA FUNDS
The municipality of Debarca is one of the nine municipalities that did little to use the European money, 
but this spring starts a project within the cross-border cooperation with Greece

AZESKI PROPOSES AGREEMENT ON AVOIDING 
DOUBLE TAXATION WITH GREECE
The President of the Economic Chamber points out that the companies from both countries cooperate on daily basis, realize 
investments and joint projects, stressing that the volume of exchange between Macedonia and Greece is on a steady increase, 
according to data,  in 2017, the total export amounted to 180.04 million Euro, up by 21.9 percent compared to 2016

1000

How Macedonia and comparator economies 
rank on the ease of paying taxes

Macedonia (Rank 9)

Croatia (Rank 49)

Czech Republic (Rank 53)

Slovak Republic (Rank 56)

Montenegro (Rank 57)

Greece (Rank 64)

Regional Average (Europe & Central Asia)

Bulgaria (Rank 83)

Distance to frontier score

91.67

81.74

80.69

80.57

80.24

78.22

76.62

72.81
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If the European Commission decides 
to abolish the summer and winter 

calculation of the time, it would be logi-
cal to apply this to our country, taken 
into consideration that EU is our biggest 
foreign trade partner and more than 80 
percent of our exports are directed to the 
European market, say from the Economic 
Chamber of Macedonia.

“In order to avoid differences in co-
operation with companies from these 
markets we believe this solution would be 
logical to apply to our country as well”, 
said Biljana Peeva-Gjurovska from the 
Economic Chamber of Macedonia. She 
reminded that the legal solution that has 

been applied in our country since 1996 
for determining the winter and summer 
time calculation is done, above all, for 
bigger electricity savings and more use of 
daylight. It is estimated that this would 
give better results to the agricultural sec-
tor, but, as she pointed out, there are 
other affected sectors of this solution.

-If the Union decides that this calcula-
tion of time should be harmonized, then 
it is to be expected that we should think 
in that direction with much wider analy-
sis being done and the perceptions of the 
effects it would have on our economy - 
says Peeva-Gjurovska.

With new funds in the amount of 1 billion denars, 
new employments will be supported. The gov-

ernment expects the program to include 9,511 people 
while the Agency for Employment a total of 16 thou-
sand.

The employment programs will include 9,511 
people, and through the services of the Employment 
Agency of the Republic of Macedonia over 16,000, 
informs the Minister of Labor and Social Policy Mila 
Carovska. 

The grants for self-employment are set flexibly from 
four to five thousand euros for an individual, up to 10 
thousand euros for two co-owners. This year, opportu-
nities are given for combining several measures.

This means that, for example, if a person attends 
training and receives a qualification for a job, he can 
also be included in the measures for subsidized employ-
ment, said Minister Carovska. The Plan emphasizes 
young unemployed persons up to 29 years of age, for 
which a pilot project “Guarantee for Youth” will be 
implemented in three municipalities - Skopje, Strumica 
and Gostivar.

BILLIONS OF DENARS TO SUPPORT 
NEW EMPLOYMENTS
The employment programs will include 9,511 people, and through the services of the Employment Agency of the 
Republic of Macedonia over 16,000, informs the Minister of Labor and Social Policy Mila Carovska

IF EU DECIDES, THEN MACEDONIA WILL 
ABOLISH THE SUMMER AND WINTER TIME 
CALCULATION 
It is estimated that this would give better results to the agricultural sector, but, 
as she pointed out, there are other affected sectors of this solution

2016 2017  2017  
 ------- 
2016persons persons structure 

by gender
Labour force

948 599 954 212 100.0 100.6Total

 581 295  582 773 61.1 100.3Men
 367 304  371 439 38.9 101.1Women

Employed
 723 550  740 648 100.0 102.4Total

 439 717  450 261 60.8 102.4Men
 283 834  290 387 39.2 102.3Women

Unemployed

Inactive population

 225 049  213 564 100.0 94.9Total

 141 578  132 512 62.0 93.6Men
 83 471  81 052 38.0 97.1Women

730 290 725 723 100.0 99.4Total

258 987 258 025 35.6 99.6Men
471 304 467 698 64.4 99.2Women

Population aged 15 years and over by economic activity and gender

NEW LABOR LAW  
WILL BE DRAFTED
The Government reviewed the informa-
tion on the possibility of amending the 
Law on Labor Relations, in the direction of 
shortening or eliminating the duty for an-
nouncing an advertisement for employ-
ment, according to the recommendations 
of the Doing Business Report 2018 of 
World Bank, hence, making the economy 
of the country more functional.

The Ministry of Labor and Social Policy 
at the session presented their negative 
opinion on this measure, because with 
eventual shortening of the deadlines for 
candidates to apply for a job, will bring 
into question the constitutional right of 
every man under equal conditions to have 
every job available.

The Government’s work program for 
2018 envisages drafting a new Law on 
Labor Relations, which will be preceded 
by an analysis and revision of the existing 
provisions in the Law.
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Thirty new investments in the next 
several months have been an-

nounced by Deputy Prime Minister Koco 
Angjusev. He says that only in the past 
two months, eight foreign investments 
of more than 73 million euros with over 
1,500 jobs have entered the country. He 
admits that at least half of them were 
negotiated or were in an advanced stage 
of negotiations with the former govern-
ment but, he adds, this is a proof that the 

new government is also cooperating with 
foreign companies. 

In Angjusev’s words, on having rec-
ognized the possibilities offered by the 
Economic Growth Program, six of the 
foreign companies that are already in the 
country said they were going to double 
their capacities. He said that infrastruc-
ture in almost all industrial zones was 
incomplete and that the government allo-
cated funds in the budget to complete it. 

Angjusev explained that only three 
of the 23 companies in the technologi-
cal and industrial development zones 
wouldn’t be paid more money under the 
Economic Growth Program and those 
are the companies allowed not to pay 
social and health insurance contribution 
for their employees. For the other com-
panies, the state assistance will be higher 
than before. 

Six thousand more jobs, annual growth 
of 15 percent of the micro, small and 

medium-sized businesses and over 80 
million dollars of income is what a new 
USAID project, an access to which all 
private companies in Macedonia have, 
seeks to accomplish. The project offers 
companies access to institutions offering 
business support, consulting services and 
favorable loans. The idea is to create a 

chain of local suppliers who would work 
for the large companies. 

“In Veles we are in talks with Brako on 
how they could find local suppliers for 
certain things they are currently forced to 
import. Such local suppliers do exist, but 
sometimes they don’t have the required 
certificates, equipment and workforce,” 
says Mirjana Makedonska, director of the 
USAID project. 

Experts have been praising the project. 
According to Professor Ljupco Vckov, 
its implementation will create a good 
climate for entrepreneurship and will lead 
to faster local economic growth. 

The implementation of the project 
began four months ago and will continue 
over the next four years. 6.2 million dol-
lars will be invested in it. 

GOVERNMENT ANNOUNCES 30 NEW 
FOREIGN INVESTMENTS IN NEXT TWO MONTHS
Deputy Prime Minister Koco Angjusev says that only in the past two months, eight foreign investments 
of more than 73 million euros with over 1,500 jobs have entered the country

USAID LAUNCHES PROJECT TO HELP
MICRO, SMALL AND MEDIUM-SIZED BUSINESSES
Experts have been praising the project. According to Professor Ljupco Vckov, its implementation will 
create a good climate for entrepreneurship and will lead to faster local economic growth
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Deputy Prime Minister Koco 
Angjusev sees the energy future of 

the countries in the Western Balkan Re-
gion in the creation of a common energy 
market without administrative borders.

-If we want a sustainable energy system 
in the region, I believe that the establish-
ment of a common energy market, the 
only regional stock exchange and the in-
troduction of a universal supplier of elec-
tricity and gas is the right solution. Until 
this decision is reached, governments 
should work to promote mutual co-
operation and remove administrative bar-
riers to free energy flow, he emphasized, 
addressing the “Investment Summit for 
the Western Balkans” at the headquarters 
of the European Bank for Reconstruction 
and Development in London.

He added that the Macedonian Gov-
ernment is committed to reduce the de-
pendence on imported electricity, as well 
as increasing domestic production, espe-
cially from renewable sources of energy.

- The Republic of Macedonia is a 
country with great potential for produc-
ing electricity from renewable sources, 
especially using the sun as a source. For 

that purpose, we plan to increase the in-
stalled capacity in photovoltaic plants for 
additional 200 MW in the coming years, 
which is an increase of about 1,200 per-
cent and an additional 50 MW in wind 
power plants, by introducing a model of 
“Premium”, Angjusev said.

In order to maintain the energy stabil-
ity of the Republic of Macedonia, the 
Government will simultaneously work on 
several projects that will increase domes-
tic production, influence the healthier 
environment and reduce dependence on 
imports.

ANGJUSEV: THE ESTABLISHMENT OF A SINGLE 
ENERGY MARKET IS THE FUTURE OF THE REGION
He added that the Macedonian Government is committed to reduce the dependence on imported electricity, 
as well as increasing domestic production, especially from renewable sources of energy

The Electricity Transmission System 
Operator of Macedonia (MEPSO) 

announced a tender for construction of 
four new 110kV transmission lines over 
100km long power network, with an esti-
mated value of 14 million euros. 

The new transmission lines will be 
built on the existing routes and will 
connect the transformer stations Bitola 
1-Prilep, Skopje 4-Veles, Stip- Ovce Pole 
and Veles- Ovce Pole. The construction 

of these transmission lines is planned to 
be completed by the end of 2020.

“We started the investment cycle worth 
over 50 million euros for revitalization 
and development of the transmission 
network, with which we will give a strong 
impulse for the Macedonian economy as 
well”, said Saso Vasilevski general director 
of MEPSO. 

Besides the tender for four new trans-
mission lines, MEPSO announced two 

more international tenders. One is for 
the reconstruction of four transformer 
stations: “Bitola 2”, “Valandovo”, “Os-
lomej” and “Skopje 4” with an estimated 
value of about eight million euros.

The other is for procurement and 
installation of new equipment for trans-
former stations in hydro plants “Globo-
cica”, “Spilje”, “Vrutok” and “Tikves”.

MEPSO WILL BUILD 1OO KILOMETERS LONG 
TRANSMISSION LINES
The other is for procurement and installation of new equipment for transformer stations in hydro plants “Globocica “,” Spilje “,” Vrutok “and” Tikves 
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GOVERNMENT IS STARTING THE PROCEDURE 
FOR A THIRD MOBILE OPERATOR 
According to estimations, the process should be completed in about 2 years. Macedonia is 
currently the only country in Europe with two network mobile operators

IT COMPANIES WITH THE GREATEST INTEREST 
FOR EUROPEAN PROJECTS 
Through the European network in the past two years, 137 companies from abroad showed interest 
in cooperation with Macedonian firms, and 36 partnerships were realized

The Government is starting the pro-
cess of creating conditions for the 

entry of a third mobile operator in the 
country. As the Minister of Information 
Society and Administration Damjan 
Mancevski informs, this will be one of 
the main topics he will discuss at the Mo-
bile World Congress held in Barcelona, 
Spain. 

“We are talking about a network op-
erator, not a virtual one that requires a 
set of measures, efforts and changes of a 
few legal documents.  All these activities 
will be done in parallel with the efforts 
to prevent the violations of market com-
petitiveness, taken into consideration the 
two current operators in the country. The 
ultimate goal is better services for the 
citizens with lower prices, said Mancev-
ski. This process will last; currently it is at 
the very beginning, and according to an-
nouncements will be managed centrally 
by the ICT Council. According to esti-
mations, the process should be completed 
in about 2 years. 

The considerations are, as Minister 
Mancevski pointed out, to offer the in-
terested companies the existing network 
infrastructure that Macedonia has, taken 
in consideration that new investment of 
this type of activity are cost-effective for a 
very long period of 12 years. This means 
the possibility of renting, under certain 

conditions, the network infrastructure 
of companies such as Electricity Trans-
mission System Operator of Macedonia 
(MEPSO), Macedonian Railways and 
Macedonian Broadcasting. 

Macedonia is currently the only coun-
try in Europe with two network mobile 
operators.

More than 5.000 small and medium 
companies have asked for advice 

and services from the European Network 
of Business Opportunities. However the 
number of firms that have submitted 
projects financed by the program of the 
European Union or used the money from 
EU is still small.  The European Network 
of Business Opportunities say that the 
networking of companies ensures the in-

ternationalization of businesses. Last year, 
the biggest interest for European projects 
came from the IT companies. 

Through the European network in 
the past two years, 137 companies from 
abroad showed interest in cooperation 
with Macedonian firms, and 36 partner-
ships were realized. Small and medium-
sized enterprises receive advice from the 
network experts on a daily basis. The 

goal is to promote their innovation and 
growth.

The European Network of Business 
Opportunities in Macedonia is part of 
the largest network for supporting small 
and medium enterprises, included in 
European programs “Cosme” and “Ho-
rizon 2020”, which offers companies the 
opportunity to use the possibilities of the 
European market.
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The Government is considering 
the privatization of Macedonian 

Railways, Minister of Transport Goran 
Sugareski announced, as one of the pos-
sible solutions to the unsettled financial 

situation in which this company has 
existed for years. The debts of MZ Trans-
port reached 80 million euros. But how 
attractive for buyers can Macedonian rail 
transport be? The railroad is in debt, and 

the trains, once a year, stop working be-
cause employees strike for unpaid wages. 
The company has debts that havegrown 
since the time of the former Yugoslavia, 
not only to domestic companies, but also 
abroad. The Ministry of Transport says 
they regularly cover the losses for passen-
ger traffic.

“At the moment, financial, social and 
other analyzes of the company’s opera-
tions are being made, and once they are 
prepared, the most suitable solution will 
be followed by concrete steps”, said from 
the Ministry of Transport.

In the past years, foreigners showed 
interest for the Macedonian Railways. As 
early as 2013, several Slovak companies 
wanted to buy the railways, but have 
withrown because of the delay in the lib-
eralization of the railway sector in Mace-
donia until its entry into the EU.

The European Union wonders if the 
Macedonian Government is able 

to find the money necessary to build 
the railroad from Kriva Palanka to the 
border with Bulgaria. The project for this 
23.4-km long route has been designed. 
But in order for the construction of the 
railroad to begin, the state needs to find 
money. 

The whole investment is estimated 
at 350 million euros. Only a small 
portion of 60 million euros has been 
secured through grants. Unless the re-
maining 300 million euros are found, 
EU officials say that over 3 million 
euros of European money spent on pre-
paring the project documentation will 
be wasted. 

Transport Minister Goran Sugareski 
says the money will be provided from 
international financial institutions. The 
construction of the railroad is expected 
to begin in 2021 and end by 2025. As 
far as Corridor VIII goes, funding is nec-
essary not only to complete the railroad 
to Bulgaria but also to build the railroad 
from Kicevo to Lin, Albania. 

THE GOVERNMENT CONSIDERS PRIVATIZATION 
OF MZ TRANSPORT
The railroad is in debt, and the trains, once a year, stop working because employees 
strike for unpaid wages. The company has debts that havegrown since the time of 
the former Yugoslavia, not only to domestic companies, but also abroad

EU WANTS GOVERNMENT TO FIND  
EUR 290 MN AS SOON AS POSSIBLE TO BUILD 
RAILROAD TO BULGARIA
Transport Minister Goran Sugareski says the money will be provided from international financial 
institutions. The construction of the railroad is expected to begin in 2021 and end by 2025
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The possibilities for advancing eco-
nomic cooperation between Mace-

donia and Bulgaria were considered at 
a meeting in Skopje, which, in addition 
to businessmen and the presidents of the 
economic chambers, was also attended 
by the Presidents of Macedonia and Bul-
garia, Gjorge Ivanov and Rumen Radev. 
The main emphasis was put on the need 
to resolve sooner certain key issues on 
which the scope of cooperation depends, 
primarily as far as transport and energy 

infrastructure and border crossing for-
malities go. 

“Resolving these key issues will help 
speed up the overall transport operations, 
thus enabling the expansion of the scope 
of the bilateral exchange of goods,” the 
Economic Chamber of Macedonia says. 

The official statistics show that overall 
trade between Bulgaria and Macedonia 
in 2017 totaled 665 million US dollars 
which is a 19.13 percent increase rela-
tive to 2016. The export of 333 million 

dollars noted an increase of 35.1 percent 
and the import of 332.1 million euros an 
increase of 6.54 percent from the year be-
fore. In 2017, Bulgaria was Macedonia’s 
sixth largest foreign trade partner. 

Macedonia’s most exported products 
are ore, tobacco and rolled iron or non-
alloy steel products and dominant among 
imports are petroleum oils and oils ob-
tained from bituminous minerals, elec-
tricity and non-alloy steel.

Exporting companies have a positive 
opinion of the economic growth 

measures. In a situation when subsides 
were mainly directed toward farmers, 
almost all domestic companies export-
ing their output are now expected to 
apply for financial aid. 

“This is not only about getting and 
spending subsidies. Subsidies need to 
be spent on investments and develop-
ment of new machines, people and 
standards,” says Goran Antevski of 
the Exporters Club of the Economic 
Chamber of Macedonia. 

“The subsidies for 2017 will hope-
fully bring us 10-15 percent growth 

and an estimated 80,000 to 90,000 
euros,” says Irena Jakimovska of the 
Exporters Club. 

The bill on financial support for 
investments, in their view, is going to 
equate domestic and foreign companies 
but in order to be able to speak of an 
export increase of 10 or 15 percent or 
even higher, these measures also have 
to apply to smaller firms contributing 
to the exports of other companies. 

Although export oriented, the Mace-
donian economy had a huge foreign 
trade deficit of 1.8 billion dollars in the 
eleven months of 2017. 

MACEDONIA AND BULGARIA CONSIDERING 
POSSIBILITIES FOR ECONOMIC COOPERATION
The official statistics show that overall trade between Bulgaria and Macedonia in 2017 totaled 665 million US 
dollars which is a 19.13 percent increase relative to 2016. The export of 333 million dollars noted an increase of 
35.1 percent and the import of 332.1 million euros an increase of 6.54 percent from the year before

EXPORTERS WAITING FOR 
ECONOMIC GROWTH MEASURES
Although export oriented, the Macedonian economy had a huge foreign 
trade deficit of 1.8 billion dollars in the eleven months of 2017

JOINT CUSTOMS 
CLEARANCE TO SHORTEN 
TRAVEL OF GOODS IN THE 
BALKANS
A faster flow of goods will be allowed by 
the joint customs clearance expected to 
begin this year with Serbia and Albania. 
Preparations at the Tabanovce border 
crossing are drawing to an end. Activities 
are underway at the Tabanovce railway 
crossing with Serbia and the Kjafasan 
border crossing with Albania. According to 
transporters, border crossing formalities 
will thereafter take two days less.

The concept of common border controls 
and one-stop border controls means 
simplified procedures that are implemented 
at a common border checkpoint, with a 
minimum number of stops, preferably a 
single stop. By applying the concept of joint 
control, greater consistency is achieved 
and the passage of passengers, goods and 
means of transport in passenger traffic as 
well as the items that passengers bring 
with themselves is facilitated.

Transporters welcome the introduction 
of joint customs clearance and say that 
this is fulfillment of one of their demands 
of many years. They stress that this is 
especially important for agricultural 
products which will be delivered faster to 
their final destination whereby their quality 
will be preserved.
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From Danube to Ohrid is the mutu-
al touristic promotion of Macedonia 

and Serbia that we presented on the 40th 
International fair of tourism in Belgrade. 
The fair was attended by 1,200 represen-
tatives from 55 countries.

Director of the Agency for Promotion 
and Support of the Tourism of Macedo-
nia Ljupco Janevski stated that mutual 
reunification, when it comes to tourism, 
is the right way for Serbia and Macedonia 
and the Balkans, to offer one joint touris-
tic product.

Promotion of the joint product starts 
from Belgrade and will be actual at all 

world and European fairs, in order to 
gradually involve the major travel agen-
cies from Europe who would introduce 
this product in their brochures, clarified 
Tijana Maljkovic, the Secretary of the 
Tourism Association of the Chamber of 
Commerce and Industry of Serbia. 

Besides the promotion of the joint 
tourist offer - “From Danube to Ohrid”, 
Macedonia at the Belgrade International 
Tourism Fair this year also promotes the 
tourist offer for the Corridor E-75, which 
from Serbia passes through Macedonia 
to Greece, and through which four to six 
million tourists pass over a year.

TOURIST OFFER FROM MACEDONIA 
ON THE INTERNATIONAL FAIR IN SOFIA
In the last five years, an increased number of Bulgarian tourists in Macedonia have been registered. Ohrid and Skopje are the most attractive 
destinations for them, as well as excursions in the wine region, visiting cultural sights, traditional manifestations, sporting events and business trips

MACEDONIA AND SERBIA 
TOGETHER ON THE  
40TH BELGRADE TOURISM FAIR
Promotion of the joint product starts from Belgrade and 
will be actual at all world and European fairs

Macedonia’s tourist offer was part 
of the international fair for tour-

ism „HOLIDAY & SPA EXPO“in Sofia. 
Tourist workers say that the promotion 
of the Macedonian tourist product on the 
Bulgarian market is improving in order 
to increase the influx of Bulgarian tour-
ists throughout the year.

In the last five years, an increased num-
ber of Bulgarian tourists in Macedonia 
have been registered. Ohrid and Skopje 
are the most attractive destinations for 
them, as well as excursions in the wine 
region, visiting cultural sights, traditional 
manifestations, sporting events and busi-
ness trips.

Besides the promotion of the beauties 
of Macedonia, from the Macedonian 
Agency for Tourism Promotion and Sup-
port, they organize activities for coopera-
tion and exchange of experiences with 

the companies from the Bulgarian tourist 
market. There were working meetings 
with the Macedonian private sector that 
discussed the situation in tourism and the 
opportunities for joint regional promo-

tion. The director of the Agency Ljupco 
Janevski meets with Bulgarian tour 
operators, associations of regions and 
municipalities for cross-border tourism 
cooperation.

SKOPJE CONNECTED WITH 
WARSAW BY AIRPLANE 
ROUTE
Starting from the 1st of June direct flights 
Skopje- Warsaw will be introduced, six 
times a week. The new line of Polish Airlines 
LOT for Macedonian passengers opens quick 
access to new 90 connections. With the new 
route, an increase in the number of Polish 
tourists in Macedonia is expected.

““For Polish-Macedonian relations, this 
is a qualitative change, through a regular 
airline connection. Poland sees Macedonia 
as a very interesting and promising partner, 
connecting many things historically. 
And in recent years, there has been a 
growing number of Polish tourists visiting 
Macedonia”, said Jаcek Multanowski, 
Ambassador of Poland to the Republic of 
Macedonia.

Almost 30 thousand Polish tourists visit 
Macedonia annually. Last summer with 
direct charter flights almost five thousand 
guests from Katowice landed at the Ohrid 
airport. From TAV, they expect the new 
airline to increase the number.
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The Ministry of Agriculture is 
preparing a new five-year subsidy 

program. The goal is to increase the 
competitiveness of the sector with new 
technologies and investments. The 
program proposes the creation of an 
intervention fund of at least 6 million 
euros.

In the event of crises affecting the 
production or market movements in the 
new five-year program of the Ministry 
of Agriculture, an interventional fund 

is foreseen to stabilize the farmers’ in-
comes.

These financial resources of at least six 
million Euros will be defined and used in 
the next five years. The national program 
is for the period from 2018 to 2022, and 
is the basis for the annual programs. The 
goal is to develop Macedonian agriculture 
and increase its competitiveness by apply-
ing new technologies and investments.

In order to increase revenues, farmers 
also propose a VAT reduction for veteri-

nary services and to specify a calendar 
for subsidizing and the dynamics of pay-
ing subsidies with accurate deadlines and 
dates.

A NEW PROGRAM FOR SUBSIDIES 
IS BEING PREPARED 
These financial resources of at least six million Euros will be defined and used in the next five years

MACEDONIA PRODUCES QUALITY WINE, 
INTENSIFIED PROMOTION IS NEEDED
Production accounts for 20% of GDP in gross domestic product. Wine is the second most  
exported product in the country

TThe grape vine in Macedonia spreads 
to almost 25 thousand hectares. The 

“wine story”, more than eight centuries 
old, today has materialized into more 
than 240 thousand tons of grapes, 220 
million litters of quality wine produced 
in domestic wineries.

Production accounts for 20% of GDP 
in gross domestic product. Wine is the 
second most exported product in the 

country. People from Japan love it as well. 
With technology, quality of equipment 
and mastery, projections grow driven by 
the ambitions of good quality and wine 
cellars today became close not only to 
Europeans, but to distant world markets 
as well.

“Most of the export of our Mace-
donian wine is aimed at countries like 
Russia, and we are the only exporter of 

bottled and bulk wine in Japan. We ex-
pect that this year will be far better than 
last, but without subsidizing the farmer, 
wineries cannot hope to produce quality 
wine with which we will be presented to 
the world, “says Todor Seizov, executive 
director of the “Skovin Winery”.
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GERMAN INVESTOR 
INTERESTED FOR 
INVESTMENT IN 
AGRICULTURE IN 
PELAGONIJA

The German investor “Aetna” showed 
interest in investing in agriculture, in 
particular for buying agricultural products 
and processing them in the Pelagonija 
region. The obligation of the municipalities 
in this planning region is to present 
a detailed picture of the quantities of 
quality fruits and vegetables that can be 
produced in this area. According to the 
announcements, the investor’s business 
plan is to open processing capacity in Prilep, 
to purchase these agricultural products, 
which would then be placed on the Russian 
market, informs from the Municipality of 
Prilep.
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With European money, old irrigation 
systems will be rehabilitated and 

new small irrigation systems will be built 
in several regions in Macedonia. They 
will be built on 8 to 10 locations over a 
period of two years. European representa-
tives say Macedonia should immediately 
make investments in irrigation systems 
to address the negative climate change 
effects. 

“Droughts are expected to affect all 
farming regions in the country. This will 

cause farmers massive loss unless some-
thing is done. One of the measures is to 
ensure access to irrigation systems in the 
worst-hit regions,” said Virve Empari, a 
representative of the EU in Macedonia. 

Consultants have already identified po-
tential for building irrigation systems in 
the region of Kicevo, Kriva Palanka, Stru-
mica, Valandovo, Pelagonija and Polog. 

The majority of farmers should not 
only express support for the project but 
should also show readiness to take over 

the management and maintenance of the 
systems. The first investments in these 
systems are expected to be made next 
year. 

“The ultimate goal is to raise the irriga-
tion potential to 250,000 hectares in the 
next 15 years,” said Agriculture Minister 
Ljupco Nikolovski. 

Over 1.5 million euros will be spent on 
this project from the European IPA com-
ponent intended for the agriculture. 

Organic agricultural products from 
Macedonia were presented at the 

biggest fair for organic products “Bio-
fach”, in Nuremberg, Germany. This year 
at the stand of the Ministry of Agricul-
ture, organic gardening products, cereal, 
fruit, dairy and meat products, honey 
products, wild-growing products, organic 
fertilizers and organic products, were 
presented. 

This is the second year in a row, as the 
Ministry of Agriculture, allow organic 
producers to present their own stand at 
the largest organic product fair. Some of 
the producers say that the opportunity 
to be part of the largest organic food fair 
allows direct meetings with potential 
buyers to be realized, but also to monitor 
the trends and innovations in the organic 
sector.

Ministry of Agriculture, with the sup-
port of the Swiss programs IME (Increas-
ing Market Employability Program) 
and SIPPO (Swiss Import Promotion 
Program) enabled the connection and 
organization of meetings with buyers 
of organic products from Germany and 
Switzerland, on which possibilities for 
export of Macedonian products on these 
markets will be directly negotiated.

EUROPEAN MONEY FOR IRRIGATION SYSTEMS 
Consultants have already identified potential for building irrigation systems in the region 
of Kicevo, Kriva Palanka, Strumica, Valandovo, Pelagonija and Polog

MACEDONIAN ORGANIC MANUFACTURERS
AND PROCESSORS AT THE FAIR IN NUREMBERG
Some of the producers say that the opportunity to be part of the largest organic food fair allows direct meetings 
with potential buyers to be realized, but also to monitor the trends and innovations in the organic sector


