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INDIA’S JSW WANTS TO INVEST 
IN MACEDONIA

FINANCIAL MEASURES 
TO HELP MICRO, SMALL, 
MEDIUM-SIZED FIRMS

The third pillar of the economic growth mea-
sures gives an opportunity among other 

things for the state to become a co-owner of 
start-ups. Through the so-called equity funds 
and by contributing 25 percent to the found-
ing stake of micro, small and medium-sized 
businesses, the Government will become a co-
owner, that is, partner to these startups. The 
implementation of this measure has already 
gone underway. The idea was conceived using 
the Israeli experience and to this end 450 mil-
lion denars have been committed. The measure 
is for new and already established firms with 
an idea for growth. 

“When firms are small and at risk, the state 
commits a sum in the fund and contributes 
up to 25 percent to their equity. This is done 
in compliance with the set criteria and based 
on a professional evaluation. The firms need 
to be profitable. We need to help those able to 
propel the economy forward,” Deputy Prime 
Minister Angjusev said.
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India’s JSW and IGM of Kavadarci want to invest in production of electricity 
from renewable resources, the Government said. The managers of the two 

companies, Sajjan Jindal and Aleksandar Gecev, met with Prime Minister Zoran 
Zaev who told them that the Government’s Economic Growth Plan presented 
great possibilities for new investments. 

JSW of India manufactures steel, cement, green energy, and, as a new investment 
program, at their meeting with Prime Minister Zaev, they pointed out their output 
of electric cars. 

The prime minister presented some of the measures laid out in the Economic 
Growth Plan and invited the representatives of the Indian company to apply. In 
his opinion, the Economic Growth Plan offers clear and transparent criteria equal 
for all. He also urged them to decide to launch investments in Macedonia. Zaev 
said there was a stable business environment in Macedonia in which the growth 
and success of local and foreign companies was encouraged in order to improve the 
quality of life and create new jobs for the local population.
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FINANCIAL MEASURES TO HELP MICRO, SMALL, 
MEDIUM-SIZED FIRMS

Continued from page 1

The third pillar of the economic growth measures gives an opportunity among 
other things for the state to become a co-owner of start-ups. Through the so-

called equity funds and by contributing 25 percent to the founding stake of micro, 
small and medium-sized businesses, the Government will become a co-owner, that 
is, partner to these startups. The implementation of this measure has already gone 
underway. The idea was conceived using the Israeli experience and to this end 450 
million denars have been committed. The measure is for new and already estab-
lished firms with an idea for growth. 

“When firms are small and at risk, the state commits a sum in the fund and 
contributes up to 25 percent to their equity. This is done in compliance with the 
set criteria and based on a professional evaluation. The firms need to be profitable. 
We need to help those able to propel the economy forward,” Deputy Prime Minis-
ter Angjusev said. 

Besides this measure, the mid-term program for the period 2018-2020 sets forth 
four other measures, too, some of which concern the so-called gazelle companies 
and offer help of 30 percent for introducing new standards and quality, 5 million 
denars for new tools in the information technology sector as well as help for inno-
vation projects and workforce training. 

The conditions that the companies need to apply are defined for each measure. 
The first call for funding innovation projects will be announced later this month 
and two more will be announced later this year. The sum earmarked for funding 
micro, small and medium-sized businesses totals 645 million denars.
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REASONS TO INVEST IN MACEDONIA
THE STATE WILL GIVE BACK MONEY TO  
THE COMPANIES THAT USE DOMESTIC RAW 
MATERIALS  – The state will return 1 percent 
of the money to the companies, which for their 
production, will use raw materials from domestic 
suppliers. In the new Law for State Aid that the 
government published to ENER writes that the 
maximum amount that the state will pay, as 
stimulation, is up to 300 thousand euros, under 
the condition that 15% of the raw materials are 
from Macedonia. 
MINISTRY OF FINANCE TO USE SOFTWARE 
TO KEEP TRACK OF BUDGET BENEFICIARIES’ 
DEBTS – The Ministry of Finance has developed 
software in which all budget beneficiaries will 
have to enter information on their outstanding 
liabilities. In this way, the authorities will keep 
track of their liabilities in real time. The law making 
this possible has already been drafted, said Finance 
Minister Dragan Tevdovski.
VAT REFUNDS IN BUSINESS SECTOR TOTAL 
MKD 5.9 BN – Tax revenues by end-November 
2017 totaled 95 billion denars, which is a 4 percent 
increase from the same period of last year. This, 
according to the Ministry of Finance, shows there 
are positive trends in the business sector. In January 
to November, there is higher collection of all the 
main categories of tax revenues. In other words, 
personal income tax revenues went up 7 percent, 
profit tax revenues 8.9 percent, excise revenues 
5.3 percent and import duty revenues 9.1 percent.
CUSTOMS PROCEDURES FOR COMPANIES 
TO SPEED UP – Fewer documents and faster 
completion of customs procedures is heralded by 
the Director of the Customs Administration, Gjoko 
Tanasoski. The new customs regulations, besides 
being simpler, will also include the three other 
pillars necessary for the Macedonian economy 
to keep up with the global trends - transparency, 
harmonization and standardization.
MACEDONIAN AGRICULTURE TO BE MODERN-
IZED THROUGH 5-YEAR STRATEGY – The 
Macedonian agriculture can be modernized only 
through active cooperation among the academic 
community, the farmers and the state. This is set 
out in the new 5-year strategy of the Ministry of 
Agriculture in which special attention is paid to 
climate change. 
MACEDONIA TO BRING THE PUBLIC FINANCE 
SYSTEM AT HIGHER EU LEVEL – Macedonia 
will have a Public Finance Management Strategy 

for the period 2018-2021 by the end of 2017. Ac-
cording to competent Minister, Dragan Tevdovski 
Government is committed to bringing the public 
finance system in Macedonia closer to EU standards. 
ECONOMIC ATTACHES IN EMBASSIES TO RE-
PLACE ECONOMIC PROMOTERS – Instead of 
promoters, the government is going to employ 
economic attaches at Macedonia’s embassies. The 
new model of drawing foreign investments will be 
announced and a vacancy notice will published 
in late September.  
FOREIGN INVESTORS TO PAY INSURANCE 
CONTRIBUTIONS FOR EMPLOYEES – Foreign 
investors in Macedonia’s economic zones will 
pay health and pension insurance contributions 
for their employees in the future but will still be 
entitled to tax reliefs, said Deputy Prime Minister 
Koco Angjusev. The government will also continue 
paying state assistance to foreign investors but 
depending on how much they contribute to the 
development of the local economy.
FIXED TERM EMPLOYEES TO ENJOY THE SAME 
RIGHTS AS OTHER EMPLOYEES – Employees 
engaged by temporary employment agencies will 
enjoy the same rights as other employees pursuant 
the law on labor relations, this was anticipated in 
the draft legal decision for temporary employment 
agencies which was passed on the last session at 
the Economic and Social Council and should enter 
the government procedure. 
LOANS TO BE APPROVED FOR SELF-EMPLOY-
MENT AND CREATION OF NEW JOBS – The 
Employment Agency announced notices for Opera-
tive Plan measures. Those interested can apply for 
self-employment loans, for loans to create new 
jobs in existing companies, for loans for self-
employment of people of up to 29 years of age, 
and for loans for firms to create jobs for the young. 
NUMBER OF HOTELS IN MACEDONIA GOES 
UP BY 80 – Eighty new hotels have been built 
in Macedonia.  In five years, from 2010 to 2015, 
the number of hotels went up from 147 to 229.  
They were built in all parts of the country - Skopje, 
Ohrid, Struga, Mavrovo, Gevgelija.  Most of them 
are 3-star hotels.  Authorities say that as tour-
ism develops, demand for more accommodation 
facilities expands.  
NEW EMPLOYMENT MEASURES PROMOT-
ED – Employers will be offered three types 
of assistance.  Since the implementation of the 

measures of this Program began, 167 agreements 
have been signed with employers who have taken 
on 213 people.  Of them, 56 percent are young 
people of up to 29 years of age and 32 percent 
are women. 
SUBSIDIES FOR CONVERTING OLD RURAL 
HOUSES INTO TOURIST FLATS – The country 
will subsidize households that decide to convert 
old rural houses into tourist flats. Landlords will 
receive 60 percent return of investment, but not 
more than 3,000 euro per household. The facility 
will have to be decorated and furnished in the 
traditional spirit of the region it presents, as well 
as serve the traditional food for that area. 
TAX EXEMPTION FOR INVESTING IN RURAL 
DEVELOPMENT ZONES – The project on Rural 
Development Zones aims at reducing unemploy-
ment and reviving rural areas. According to the 
announcements, it is estimated all villages and 
cities with population of under 10,000 inhabitants 
to receive same or better business conditions from 
those applied in the free economic zones. 
ROAD INFRASTRUC TURE – The overall 
road network of the country totals 13,278 km 
of roads, with continuous investment in roads 
in accordance with the National Road Transport 
Strategy, prepared by the Ministry of Transport and 
Communications with assistance from the EU. The 
backbone of the country’s road network consists 
of the two Pan-European corridors VIII and X.
EXPORT OF TEXTILE PRODUCTS – The gar-
ment industry in Macedonia exports mainly to EU 
countries. 93 percent of the production is organized 
by the CM or CMT (Cut, Make& Trim) system for 
foreign markets. Full production and own brand 
production is partly exported and the rest is placed 
in the domestic market.
AGRICULTURAL LAND - INVESTMENT OPPOR-
TUNITY – The Ministry of Agriculture, Forestry 
and Water Economy as an authorized body has 
intensively been distributing agricultural land of 
good quality which is in state ownership, that is 
granted under lease (for use during the period of 
several years) to the interested investors, including 
foreign entities with established branch offices in 
the Republic of Macedonia.
TEXTILE INDUSTRY – With a long, rich tradi-
tion in clothing and textiles, this sector is the 
second largest export industry in Macedonia. 
The competitive export advantages include short 

delivery periods, flexibility of delivery size together 
with exceptional value for money. In addition to 
garments, there is manufacturing potential for 
cotton thread and fabric, wool yarn, fabric and 
knitted fabric.
RIGHT TO PRIVATE OWNERSHIP AND ESTAB-
LISHMENT – The Constitution of the Republic 
of Macedonia guarantees an investor’s right to 
property. No person may be deprived of his/her 
property or the rights deriving from it, unless the 
use of that property affects the general welfare 
of the public.
WHY INVEST IN AGRIBUSINESS IN MACEDO-
NIA? – Challenges Opportunities the agriculture 
production and agribusiness sector are the most 
important economic sectors of Macedonia. Almost 
435.500 people, out of a population of 2.1 million, 
make whole or part of their income from agricul-
ture activities. The great natural preconditions 
and an existing tradition enriched with newly 
developed skills create a variety of opportunities 
in agriculture, from high mountain pastures of 
over 2000m high, to the rich water valleys with 
a Mediterranean climate.
CONSTRUCTION COSTS – Numerous Macedo-
nian construction companies can build factories 
quickly to international standards and at the most 
competitive prices in Europe. The average cost of 
constructing a factory building shell is between 
€170/m2 - €210/m2. Chart below shows the Price 
Level Indices for construction in selected countries 
in Europe as well as EU28 average indexed at 
100. The sale price of state-owned construction 
land for industrial and production facilities varies 
depending on the location, from €5/m2 to €40/m2. 
EXCELLENT INFRASTRUCTURE – Macedonia 
is at the cross-roads of South Eastern Europe, which 
makes it an ideal transit and distribution center for 
products for European markets. The developed road 
and railway infrastructure, in combination with 
the small area of the country enables access to 
every inhabited place in Macedonia in less than 3 
hours. The Railway infrastructure in the Republic of 
Macedonia has been put in place since 1873, when 
the first Railway Track from Skopje to Thessaloniki in 
Greece has been constructed. Macedonian railway 
network system is connected north-south with the 
railway network systems of Serbia and Greece.
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“KOSTAL” SEEKS AN AGREEMENT ADJUSTED WITH 
THE NEW MEASURES FOR ECONOMIC GROWTH

The German company “Kostal”, 
which already operates in Ohrid, 

wants to sign a new agreement under the 
new measures for economic growth. The 
Government has reviewed and adopted 
information on a draft agreement to give 
a grant to German company Leopold 
Kostal GmbH & Co. KG. This company 
already operates in the industrial com-

plex “EMO OHRID” and the money 
will be used for training of employees, 
test production and serial production of 
mechatronic parts made up of electron-
ics, switches and connectors intended for 
automotive industry.

-It is a support for a company that 
already works in Macedonia, but it seeks 
an agreement on the new measures for 

economic growth. That means that these 
measures have already been recognized by 
the existing investors in the Republic of 
Macedonia - said spokesman Mile Bos-
njakovski and clarified that it was a draft 
agreement and the details have not yet 
been determined.
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Finance Minister Dragan Tevdovski 
met with the newly appointed resi-

dent representative of the IMF to Mace-
donia, Sebastian Sosa, for the purpose of 
promoting cooperation between Macedo-
nia and the IMF. The Fund didn’t have a 
resident representative for two years since 
Patrick Gitton’s term ended.  

It was stressed at the meeting that 
Macedonia didn’t need an arrangement 
with the IMF but could benefit from the 
Fund’s expert and technical assistance. 
The IMF representative to Macedonia 
said the Fund could help the coming re-

form, including the mid-term budgeting, 
the fiscal council and rules, and the tax 
reform through the knowledge and expe-
rience of some of their top experts. 

“This year is expected to see the econo-
my recover from the effects of the politi-
cal crisis. The government projection, 
which coincides with that of the IMF, is 
that this year the economy will grow 3.2 
percent,” the Ministry of Finance said in 
a statement. 

They also said that it was emphasized at 
the meeting that for the first time in nine 
years, the public debt noted an annual 

drop. Minister Tevdovski also underlined 
the efforts and measures being taken to 
increase fiscal transparency, which plays 
a significant role in a good public finance 
management. 

Companies are interested in state aid, 
but demand clear criteria and trans-

parency in the application procedure. 
From the Innovation Fund, they say that 
- the economic plan has the ambition to 
foster competitiveness and regulate the 
market, not to solve the problems in the 
economy in general.

Good project and business plan will be 
valued but also the company’s capacity to 

realize it. A professional team will help in 
preparation of  projects and applications, 
says Jovan Despotovski, director of the 
Innovation Fund (IF).

The companies are satisfied. They say 
that the measures of the IF will encour-
age innovation, while  trainings and ad-
ditional knowledge will generate people 
with new skills. 

Measures from the third pillar envis-
aged 10.5 million euros available for 
implementation  through the Innovation 
Fund. Additional 7.5 million euros are 
coming from the Macedonian Bank for 
Support and Development, funds that 
have not been used up to now.

MACEDONIA HAS NO NEED FOR ARRANGEMENT 
WITH IMF, TO SEEK EXPERT HELP

COMPANIES INTERESTED 
FOR STATE AID

12,000 EURO FOR FIRMS 
THAT WILL EMPLOY THREE 
YOUNG PEOPLE
The Government adopted a decision on 
the establishment of the Board of Direc-
tors of the Project - Self-employment 
with crediting and Project lending to 
legal entities, i.e. micro and small enter-
prises for opening new jobs.

It is a project that is realized through 
the Employment Agency, and the aim 
is to grant credit funds under favorable 
conditions to legal entities that want to 
expand and develop their own business 
as well as unemployed persons who want 
to solve their employment problem.

Within the project “Lending to legal 
entities for opening new jobs”, there is 
a possibility for legal entities that will 
employ young people up to 29 years to 
approve 4,000 euros for a new job, with a 
maximum amount of up to 12,000 euros 
for employment of 3 unemployed young 
people up to 29 years old.
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In the country last year there were 
71,419 active business entities, which 

is 0.1 percent less than in 2016, accord-
ing to the State Statistical Office. In the 
period, there was a decrease in the num-
ber of active business entities in “whole-
sale and retail trade, repair of motor ve-
hicles and motorcycles” for 379 entities, 
in “agriculture, forestry and fishing” for 
146 entities, and the sector “transport 
and storage “for 97 subjects.

In 2017, in comparison with the previ-
ous year, the sector “professional, scien-
tific and technical activities” registered a 
small increase of 330 subjects.

The data on the structure of active 
business entities by sectors of activity 
show that in 2017, the sectors: “wholesale 
and retail trade, repair of motor vehicles 
and motorcycles” with 32.7% and “pro-
cessing industry” with 11%. The least 
represented are the sectors “electricity, 
gas, steam and air conditioning supply” 

with 0.2% and “mining and quarrying” 
with 0.3%.

The data on the structure of active 
business entities according to the number 
of employees show that the largest share 
of 79.3% are business entities with one to 
nine employees. Thereafter, business enti-
ties without employees or entities with an 
unspecified number of employees with 
11%, followed by entities with 10 to 19 
employees.

Only 0.3% of active business entities 
have over 250 employees.

The number of workers in the indus-
try in February this year compared 

to February last year increased by 6.3 per-
cent. In the first two months of this year, 
compared to the same period last year, 
6.1 per cent more workers were registered 
in the industry, according to the State 
Statistical Office.

Last month, compared to February 
2017, an increase of 0.8 percent was re-

corded in the mining and quarrying sec-
tor, from 7.1 percent in the “processing 
industry” and 0.6 percent in the “supply 
of electricity, gas, steam and air condi-
tioning.”

According to the main industrial 
groups, the number of workers in indus-
try in February, compared to February 
last year, increased by “intermediate 
products”, except energy, 12.5 percent, 

capital goods by 19.2 percent and non-
durable consumer goods 1.2 percent, 
while declining in “energy” by 0.9 per-
cent and “durable consumer goods” by 
0.3 percent.

ACTIVE 70,000 BUSINESS SUBJECTS, 
MOSTLY IN TRADE
The data on the structure of active business entities according to the number of employees show 
that the largest share of 79.3% are business entities with one to nine employees

THE NUMBER OF WORKERS IN THE INDUSTRY 
HAS INCREASED

Enterprise births and enterprise deaths, 2010-2015
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“MAKPROGRES” INVESTS 
IN A NEW PLANT
The factory “Makprogres” presented its 
new investment in Eastern Macedonia 
worth 650,000 euros.

The investment has been realized in 
the last two years in the construction 
and planning of a new plant, production 
equipment for processing and packaging 
of the products from the brands “Sunny 
Valley”, as well as in the new brand “Fan-
tasia”.

The new investment, announced by 
the factory, creates new jobs in Vinica and 
the region.



Ba
n

Ki
n

g
6 Macedonian Business MontHly

The financial sector is stable and the 
systemic risks are minimal. Banks are 

well capitalized, highly liquid and pre-
pared to support the Macedonian econ-
omy. More intense investment activity 
is, however, necessary, said the National 
Bank’s Financial Stability Committee. 

Governor Dimitar Bogov says the 
monetary policy depends on the move-
ments in the Eurozone, the fiscal policy, 
the political stability and the balance 
of payments. For the first time in eight 
years, the national and public debts have 
been reduced in a relative amount and a 

Eurobond has been issued under the best 
possible conditions. 

“Conditions have been stable for quite 
some time now. Banks are highly liquid 
and it’s necessary to regain the inves-
tors’ trust and drive up demand in loans. 
While banks are ready and capable of de-
livering loans, quality projects and stron-

ger investment activity 
is also necessary,” Bogov 
added. 

FINANCIAL SECTOR STABLE, 
BANKING SECTOR RESISTANT TO SHOCKS
For the first time in eight years, the national and public debts have been reduced in a relative 
amount and a Eurobond has been issued under the best possible conditions

Firms of the processing industry may 
receive aid from the state of up to 

3,000 euros. The money is paid by the 
Ministry of Economy within the project 
that seeks to improve their competitive-
ness. The call has already been announced 
and applications can be submitted by the 
end of August this year. The payment of 
the money will be done by the principle 
of first come first served. 

Processing firms may apply to be paid 
a refund for the money they invested in 
the preparation of technical documenta-

tion for a new product, a new packaging, 
energy efficiency projects, new software 
and similar investments. The state is go-
ing to cover up to 75 percent of the costs 
but not more than 180,000 denars. The 
budget for this purpose totals 2.5 million 
denars. 

All businesses of the processing sector 
are eligible to apply but their applications 
may be only for one activity. A condition 
for a business to be paid this money is 
not to have used state aid for the same 
activity in the previous two years. 

GOVERNMENT PAYING 3,000 EUROS TO IMPROVE 
COMPETITIVENESS OF PROCESSING COMPANIES
The state is going to cover up to 75 percent of the costs but not more than 180,000 denars. 
The budget for this purpose totals 2.5 million denars

BUSINESS REQUESTS 
FRESH MONEY
Only with investments and increased 
technological competitiveness, the 
Macedonian economy can achieve greater 
growth. The opinion of businessman is 
that business needs fresh money and that 
the Macedonian Bank for Development 
Promotion has to become more competi-
tive than the commercial.

The fact that Macedonia has only 4.85 
percent export companies and about 13.5 
percent import companies, leads to the 
conclusion that we are a local economy. 
Minicipal authorities  promise to change 
the detailed urban plans to create better 
conditions for firms.

Banking system liquidity ratios by currency - Denar (left) and Foreign currency (right)     
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Last year, the Macedonian economy 
didn’t grow. Its growth rate was zero 

percent, said from the State Statistical 
Office. In the last quarter of 2017, Mace-
donia’s economy grew 1.2 percent but 
the problem is that in the first quarter 
the growth rate was 0 percent, the second 
quarter saw a drop of 1.3 percent and the 
third saw an increase of 0.2 percent. 

Initially the Government expected the 
growth rate last year to be 3 percent, then 
marked down its projection to 1.6 per-
cent but now it turns out that not even 
the second forecast was achieved. 

The IMF’s latest forecast was that 
Macedonia’s economy would grow 1.9 
percent and the World Bank expected it 
to grow 1.5 percent. The National Bank, 
on the other hand, set its projection at 
0.5 percent. 

The stagnation of the local economy 
last year is largely a result of the building 
sector’s decline of 13.7 percent, which in 
turn is a result of the highway construc-

tion halt and the end to the Skopje 2014 
projects. 

The Government expects Macedonia’s 
economy to grow 3.2 percent this year.

By end-November last year, the tax 
debt dropped by 22 million euros 

and the “black” list had 390 debtors 
fewer. The biggest debtors on this list 
were private firms. The list has been 
topped for a long time now by Oteks of 
Ohrid with a debt of 13 million euros. 
There follow El Don Castillo and Indu-
stria El Azteca. Citizens and firms owe 
the state 157 million euros in unpaid 
tax. There are over 4,000 debtors. The 
statistics of the Public Revenue Of-
fice show that while the collection of 

debts increased, the number of debtors 
dropped. 

The state-owned companies Makedoni-
ja pat, Makedonsku sumi and MRT, who 
used to be the biggest tax debtors, are 
no longer on this list. Among the state-
owned debtors that are still on this list are 
Eurokompozit, Vodostopanstvo na Make-
donija and about ten other public water 
supply companies and other utilities. 

Several sports clubs, wineries, loss-
making companies, building firms and 
regional media outlets also owe money 

to the state. The Public Revenue Office 
says that the same companies have been 
on this list for years and that they weren’t 
able to get in touch with some of them 
at all. Some companies accrue new debts 
while repaying the old ones. 

The latest list consists of individuals 
and firms whose debts in VAT, profit tax, 
personal income tax, social insurance con-
tributions, excise and customs matured by 
30 November last year and were not paid 
by 28 February 2018. 

The telecom operator Makedonski 
Telekom announced that this year 

it will split a dividend in the amount 
of 25.9 million euros, the net profit for 
2017.

The decision on dividing the dividend 
should be made by the Shareholders As-
sembly.

The largest shareholder in the company 
is Deutsche Telekom, which owns 51% 
of the shares through the local company 
“Kamenimost  AD”. The Macedonian 
government has a stake of 34.81% in the 
capital of Makedonski Telekom. 

The minority shareholders, most of 
them employees or pensioners from 

the telecommunications company, who 
own 2.73 percent of the capital, will 
also receive dividends. The International 
Finance Corporation IFC owns 1.45 
percent of the shares, while Makedonski 
Telekom owns 10 percent of the shares.

TAX DEBT DROPS BY EUR 22 MN FROM LAST YEAR

MACEDONIAN TELECOM WILL SPLIT 25.9 MILLION EUROS

2017 ENDS WITH ECONOMIC STAGNATION
The Government expects Macedonia’s economy to grow 3.2 percent this year

Structure of the components of gross domestic product by expenditure approach
for the fourth quarter of 2016 and 2017
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GSOL will be Feni’s new investor. The 
creditor banks decided to give their 

trust to the Swiss company to reactivate 
the factory’s production process. In their 
opinion, GSOL is the most serious inves-
tor which is going to give the company a 
brighter future. 

Besides GSOL, Bulgaria’s Minstroy 
also provided a claim takeover offer to 
the creditor banks. Both offers were seri-
ous. Both companies showed they were 

serious and dedicated and had positive 
intentions to secure Feni’s future. They 
also provided evidence of their available 
funding, the banks said. 

In the meantime, Stopanska banka AD 
Skopje and Komercijalna banka said they 
concluded deals on selling their claims 
from Feni of 14.9 million euros and 24.3 
million euros respectively.

The banks expect the purchase of their 
claims to be fully completed by the end 

of this month. The period which GSOL 
allowed for reporting claims by lenders 
is also about to end. They called upon 
all lenders whose claims had been ac-
cepted over the course of the bankruptcy 
proceedings to report their claims by 16 
March so that the payment procedure 
can begin. 

At a working meeting with companies 
that are members of the Macedo-

nia-Turkey Chamber of Commerce 
(MATTO), Prime Minister Zoran Zaev 
confirmed the Macedonian Government’s 
commitment to promoting economic 
cooperation with the Republic of Turkey. 
According to the press release that the 
government press services issued, Zaev 
said that a fairly high number of Turkish 
companies worked in Macedonia paying 
salaries to their employees and taxes to 
the budget and contributing to the over-

all production and exports. He also said 
that Turkish investments should expand 
further and the vast potential for coop-
eration should be tapped. 

“The encouragement we received 
from Turkey’s Chamber of Commerce 
and during my talks with Turkish Prime 
Minister Yildirim and President Erdogan 
shows their serious commitment to the 
Republic of Macedonia. We nurture a 
traditional and centuries-old friendship 
that has to encourage us all, the business 
community in particular, to launch more 

concrete investments in the Republic of 
Macedonia,” Prime Minister Zaev said. 

He also spoke about the possibilities 
presented with the Economic Growth 
Plan and the law on financial support 
for investments which has already passed 
the Government and said he strongly 
expected businessmen to recognize the 
opportunities for investment through 
the support that this Plan provides and 
to take courageous steps for new invest-
ments in Macedonia. 

ZAEV SAYS NUMBER OF TURKISH 
INVESTMENTS HAS TO GO UP
He also spoke about the possibilities presented with the Economic Growth Plan and the law on financial support for investments which 
has already passed the Government and said he strongly expected businessmen to recognize the opportunities for investment

GSOL CHOSEN TO BE FENI’S INVESTOR
In the meantime, Stopanska banka AD Skopje and Komercijalna banka said they concluded deals on 
selling their claims from Feni of 14.9 million euros and 24.3 million euros respectively
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The construction companies are ready 
for low-cost investments, which 

will be realized in the next period, worth 
270 million euros. They expect the an-
nounced budget and investments to 
stabilize and improve the situation in 
construction.

- It is necessary to set a certain dynam-
ics in which the secured investment, 
realization, payment method and regular 
payment will be accurately known, says 
the President of the CMC Construction 
Chamber, Ivica Jakimovski. Builders also 
seek to make key laws that will help and 
speed up construction activity.

The Minister of Transport Goran Sug-
areski again informed that the dynamics 
of realizing the works has already been 
established, since the financial construc-
tion of all projects has already been 
provided. Sugareski was determined that 
it would not be allowed to organize non-
transparent tenders and favoring certain 
companies.

-The tenders of the Public Enterprise 
for State Roads may involve all interested 
domestic companies, since the procedures 
will be transparent. Most of the compa-
nies that build motorways are domestic, 
and they are also major subcontractors. 

So our construction companies are maxi-
mally involved in the construction of the 
infrastructure - said Sugareski.

The construction workers were also in-
formed about what is in the plan for the 
construction of the railway infrastructure.

The deadline for completing the 
construction of the Kicevo-Ohrid 

highway is 30 June 2021 according to 
the annex that the Government adopted 
at its meeting. Transport Minister Goran 
Sugareski said that the decision to sign an 
annex to the agreement on building this 
highway was taken at the request of the 
supervision body and the need to extend 
the deadline for completing the construc-

tion was a result of the project documen-
tation being mismatched with the real 
conditions on the ground. 

He stressed that the annex was only 
about extending the construction dead-
line and that comprehensive analyses 
were still being made to determine the 
additional funding necessary to see 
the project through. The design of the 
whole project will first be finished and 

then a team of experts in cooperation 
with the supervision body will state the 
additional cost. 

Minister Sugareski said that complet-
ing the highway was a priority to the 
state and that construction had to con-
tinue because over 50 percent of it has 
already been built. He refused to specu-
late as to how much more the project 
would cost. 

CONSTRUCTORS READY TO REALIZE 
INFRASTRUCTURE PROJECTS
The Minister of Transport Goran Sugareski again informed that the dynamics of realizing the works has already been 
established, since the financial construction of all projects has already been provided. Sugareski was determined 
that it would not be allowed to organize non-transparent tenders and favoring certain companies`

CONSTRUCTION OF KICEVO-OHRID HIGHWAY  
TO BE OVER IN 3.5 YEARS
Transport Minister Goran Sugareski said that the decision to sign an annex to the agreement on 
building this highway was taken at the request of the supervision bodyy

NATURAL GAS TO TRANSIT THROUGH MACEDONIA FOR 
INFRASTRUCTURE DEVELOPMENT IN WESTERN BALKANS
In order for the implementation of the project to begin this year, Macedonia and Greece 
will apply together for funding before international institutions

A working group made up of members of Macedonian Energy Resources, a state-run joint stock 
company, and DESFA, the Greek company for natural gas transport management, have been 
talking to determine the timeframe and details of the undertaking to connect Macedonia and 
Greece with a 120-km long gas supply grid, 60 km of which will be on Macedonian and 60 km 
on Greek territory. 

The project is a good solution for Macedonia and Greece and opens up possibilities to deepen 
cooperation in the field of energy and to encourage regional energy cooperation in the Balkans 
in keeping with the national energy policies of the two countries, the Government says.

A feasibility study is to be developed next on the technical and economic aspects of the proj-
ect of establishing gas supply connections. It will offer concrete solutions regarding the neces-
sary infrastructure on the territory of the two countries. In the beginning, the gas pipeline is 
expected to be capable of transporting two to three billion cubic meters of gas. 

In order for the implementation of the project to begin this year, Macedonia and Greece will 
apply together for funding before international institutions. 
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The goal of the Republic of Macedo-
nia is membership in NATO and 

the European Union. We are involved 
in the European economic area, but we 
also need a European infrastructure. For 
that purpose, Macedonia has decided to 
use favorable Chinese loans to build an 
important part of the European Corridor 
8, said President Gjorge Ivanov at the 6th 
Global Baku Forum in Azerbaijan.

In this context, the Macedonian Presi-
dent stressed that the infrastructure proj-
ects within the framework  “One Way, 
One Belt” will enable the countries of 
Central, Eastern and Southeast Europe to 
be closely interconnected, which will in-
crease the competitiveness of economies 
of the region for foreign investment.

-We decided, with favorable Chinese 
loans from the 16 + 1 initiative, to build 
a part of the European Corridor 8, which 

connects the Adriatic Sea with the Black 
Sea. We are part of the initiative for con-
struction of the fast track from Budapest 
to Belgrade that continues, through 
Macedonia, to the port of Piraeus. We are 
also committed to renewing the project 
for connecting rivers Vardar-Morava-
Danube,  with the Aegean Sea, said 
Ivanov.

The initiative “One Way One Belt” 
predicts the construction of several 
economic corridors that will cover two-
thirds of the world’s population and one-
third of the world’s GDP.

IVANOV IN BAKU FOR THE MACEDONIAN 
INFRASTRUCTURE
The Macedonian President stressed that the infrastructure projects within the framework “One Way, One Belt” will enable the countries of Central, 
Eastern and Southeast Europe to be closely interconnected, which will increase the competitiveness of economies of the region for foreign investment

The construction of the highway from 
Skopje to Blace is a top infrastruc-

ture priority for the Government, because 
we have a significant economic exchange 
with Kosovo and we will try to imple-
ment it as soon as possible, said Deputy 
Prime Minister Koco Angjusev.

- The road project from Skopje to 
Blace, 13 km long, with an estimated val-
ue of 63 million euros, is completed and 
is under review. We also talked with the 
European Bank for Reconstruction and 
Development to finance the construction 
of the highway, said Angjusev.

He added that till now, there was no 
technical documentation for the highway.

On an issue of resolving infrastruc-
ture problems in the Vizbegovo zone, 
Angjusev said that the state should also 
help enterprises that have developed this 
zone themselves.

THE PROJECT FOR CONSTRUCTION  
OF THE HIGHWAY SKOPJE-BLACE  
PREPARED
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SKOPJE MOST VISITED BY TOURISTS 
IN JANUARY
The most numerous tourists from Albania were 3.819, Greece 3.670, Bulgaria 3.562 and Kosovo 3.107, the State Statistical Office announced

MACEDONIA AND SERBIA TO PROMOTE 
OVERSEAS TOURISM TOGETHER

In January, the country was visited by 
30,253 foreign tourists with 60,879 

overnight stays. The bulk of the 13,431 
stayed in Skopje. The most numerous 
tourists from Albania were 3,819, Greece 
3,670, Bulgaria 3,562 and Kosovo 3,107, 
the State Statistical Office announced.

The number of foreign tourists in rela-
tion to January last year increased by 20.9 
percent, and with domestic tourists by 5 
percent. The number of domestic tourists 
in the first month of the year was 19,094.

The total number of tourists increased 
by 14.2 percent and the number of 
nights spent by 22.1 percent.

The number of nights spent by domes-
tic tourists in January 2018, compared to 
January 2017, increased by 11.2%, while 
the number of nights spent by foreign 
tourists increased by 32%.

The number of tourists in January 
2018, compared to the previous month, 
decreased by 4.4%, and the number of 
nights spent increased by 3%.

Macedonia and Serbia are going to 
draw tourists from overseas coun-

tries together by promoting cultural tour-
ism. The plan has already been made. The 
global trend of paying more attention to 
regional tourist offers will be used and 
the manner in which tourist offers will be 
defined will be adopted at a joint govern-
ment session in Nis later this month. 

“The aim is to show certain remote 
countries, the overseas countries in par-
ticular, what we have and I believe that 
Serbia and Macedonia will be much 
more successful than before in this area as 
well,” said Rasim Ljajic, Serbia’s Deputy 
Prime Minister and Minister of Trade. 

The Macedonian Ministry of Economy 
says that these are cultural tourism of-

fers because culture is the most attractive 
product of the region. 

“Macedonia and Serbia’s private tour-
ism sectors will work to specify in greater 
detail the elements that could become 
part of the joint tourism package,” the 
Ministry said.

Structure of tourists and nights spent, February 2018
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This year Macedonia also presented 
itself on the leading event and the 

center of attraction for the tourism in-
dustry, which has influence on travel 
experiences around the world- ITB (ITB 
Berlin, Trade Show). Representatives of 
the Agency for Promotion and Support 
of Tourism of the Republic of Mace-
donia, introduced the visitors with the 
tourist values   of our country at the Mace-
donian stand.

At the fair in Berlin participated  tour 
operators from Macedonia: T.A.Badem 
Tour, Fibula Air Travel, T.A. Visit Mace-

donia, DMC Balkans, T.A. Enjoy Bal-
kans, T.A. Bohemia, Macedonia Holidays 
and Tours and  Park Hotel&Spa.

Director Ljupco Janevski had meetings 
with representatives of Thomas Cook, 
Belgium, Thomas Cook, Asia, TUI-Hol-
land, Aurinko, Nordica, Estonia, Visit 
Balkans and Poland. At the meetings, 
some of them discussed the possibilities 
for continuing partnership relations and 
launching a new cooperation in order to 
increase tourism turnover in Macedonia.

In the discussion, Janevski emphasized 
the fact that Macedonia with its rich offer 

has become part of the world map of at-
tractive tourist destinations in the region, 
for tourists from all over the world.

ITB Berlin is the largest tourist and 
tourism fair in the world. From the early 
beginnings in 1966 until today, ITB 
Berlin welcomes about 10,000 exhibi-
tors from more than 180 countries and 
regions.

Krusevo is the first municipality in 
Macedonia that received this year 

EU funding in the amount of 499,000 
euros for tourism promotion and encour-
agement of local economic development.

According to the Municipality, the 
project includes reconstruction of a 

sports hall and extension of its purpose, 
building of shops for souvenirs, signposts 
for tourist and historical sites, and more.

-The project for local and regional 
competitiveness is part of the four-year 
investment with funding from the EU’s 
IPA 2 program, and is administered by 

the World Bank - informs the local gov-
ernment.

In the project, the Municipality of 
Krusevo will participate with four million 
denars.

MACEDONIA WAS PRESENTED AT THE WORLD 
TOURIST FAIR IN BERLIN
Representatives of the Agency for Promotion and Support of Tourism of the Republic of Macedonia, 
introduced the visitors with the tourist values   of our country at the Macedonian stand

EU WITH 500,000 EURO WILL DEVELOP 
TOURISM IN KRUSEVO

EU GRANT TO IMPROVE 
COMPETITIVENESS IN 
TOURISM
A grant from the European Union of 18 
million euros and another 3.2 million 
budget money will improve tourism 
competitiveness. Municipalities can apply 
for the call for infrastructure projects, 
tourism sector organizations, as well as 
companies in the field of tourism.

Through the Local and Regional 
Competitiveness Project, municipalities 
will be able to receive one million euros 
for a local and three million for a regional 
project. For micro and small enterprises, the 
grants are up to 300 thousand euros.

Worldwide, tourism accounts for 10 per 
cent of gross domestic product. The World 
Bank points to it as a key sector for the 
economy.
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Only three out of 80 municipalities 
in the country can boast that they 

manage waste well. Others have not 
shown the will to take responsibility for 
implementing the legal obligations for 
selecting and recycling, packaging waste, 
collecting batteries and accumulators.

- Municipalities Prilep, Berovo and 
Ohrid are a positive example of waste 
management. Cooperation with them 
goes very well, and this depends on the 
will of the mayors to implement the 
legal obligations, says Filip Ivanovski, 

president of the Association for Waste 
Collection.

Companies that manage packaging 
waste also point out that most of the 
public utility companies in the munici-
palities do not have adequate mechaniza-
tion in order to be able to respond to 
their obligations.

Ivanovski claims that the legal solutions 
in the country are good and fully harmo-
nized with the European legislation, but 
the implementation goes slowly.

If this does not happen, the companies 
that manage the packaging waste will not 
be able to fulfill the obligation by 2020- 
60% of the waste will be selected and 
recycled.

Annually, 800,000 tonnes of waste are 
generated in the country. 50 percent of 
this waste is compostable wet waste. Up 
to 100,000 tons is packaging waste from 
which only 30 to 35,000 tons are collect-
ed and 15,000 tons is electronic waste.

Macedonia needs to improve the 
management of electronic waste, 

until its entry into the European Union, 
and for that purpose amendments are 
made to the Law, say from  the Ministry 
of Environment.

According to them, the law provides 
greater responsibility for manufacturers, 
those who deliver such equipment on the 
market. At present, there are four opera-
tors for waste collection.

It is necessary to make an overview of 
the current legislation, to see which are 

the main problems of the companies - 
says Anita Nikova, executive director of 
MASIT.

In Macedonia more than 700 thou-
sand tons waste,of them 100 thousand of 
packages are created annually, and over 
15 thousand is electronic waste.

MUNICIPALITIES PRILEP, OHRID AND BEROVO 
LEADERS IN WASTE MANAGEMENT
Annually, 800,000 tonnes of waste are generated in the country. 50 percent of this waste is compostable wet waste. Up to 
100,000 tons is packaging waste from which only 30 to 35,000 tons are collected and 15,000 tons is electronic waste

CHANGES IN THE REGULATION  
FOR ELECTRONIC WASTE ARE ANNOUNCED
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Since the beginning of this year, ELEM 
has neither imported nor exported 

any amounts of electricity. The company 
says importing electricity isn’t necessary 
at the moment. The hydroelectric power 
stations are operating full steam ahead. 
Because of the high precipitation, they 
produced by 40 percent more electricity 
than they expected. 

At the moment, the market price is not 
favorable to sell the excess of electricity. 

Exports are expected over the course of 
the summer, ELEM says. According to 
statistics, in January this year Macedonia 
spent over 760,000 MW of electricity, 
which is by 150,000 MW less compared 
with the same month of last year. Almost 
70 percent of the consumed electricity 
was home-produced and production 
heavily relied on coal. 

As of next year, REK Bitola will no 
longer hire other firms to dig coal. In two 

separate tenders, AD Elektrani na Make-
donija (ELEM) is going to purchase all 
the necessary machines for coal digging 
of about 40 million euros. According to 
director Dragan Minovski, the necessary 
funding will in part be supplied from 
ELEM’s own budget and the rest will be 
borrowed. 

In the past ten years, ELEM spent over 
200 million euros on renting machines.

MACEDONIA WILL INFORM OF GAS EMISSION 
OF AIRPLANE FLIGHTS OVER MACEDONIAN SKY
The regulations for the reduction of carbon dioxide from the aircraft will be part of of the conditions for 
work of the low-budget companies in Macedonia, inform from the Ministry of Transport

HYDROELECTRIC POWER STATIONS PUT OUT 
BY 40 PERCENT MORE ELECTRICITY 
As of next year, REK Bitola will no longer hire other firms to dig coal. In two separate tenders, AD Elektrani na Makedonija 
(ELEM) is going to purchase all the necessary machines for coal digging of about 40 million euros

In two years from now, European civil 
aviation should stop the increase of 

harmful gas emissions from aircrafts. To-
tal pollution should be reduced by 33%. 
Low cost flights have increased their fre-
quency of flying. The “hoop” around the 
airline transport industry will tighten.

“ICAO” has adopted a historic deci-
sion, the first system of reducing harmful 
gas emissions from aircrafts. We commit 
that from  2020 there will be no increase 
of emmision of harmful gas, but it also 
means big obligations,” said Jane Hupe, 
deputy director of the Environment Bu-
reau- ICAO.

Over 300 thousand flights cross the 
Macedonian sky. Domestic aviation au-
thorities will also be obliged to report all 
airfreight and civil aviation flights.

The new system will not increase ticket 
prices, say the European Commission’s 
experts.

“Ticket prices have been reduced by  
70 percent since the Western Balkans has 
become part of the European civil avia-
tion area, but it also means more aircraft 
and more environmental protection 

challenges”, said Henrik Hololei, Euro-
pean Commission Director General for 
Transport. 

The regulations for the reduction of 
carbon dioxide from the aircraft will be 
part of of the conditions for work of the 
low-budget companies in Macedonia, in-
form from the Ministry of Transport.
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The lack of money for new invest-
ments and legal problems of prop-

erty rights are the most common reasons 
for the low utilization of the money from 
the IPARD funds, aimed  to assist the 
agricultural sector. A large number of 
individual farmers and businesses can not 
apply for European money at all, because 
many municipalities have not adopted 
detailed urban plans. Farmers also con-
sider that their cases for the legalization 
of illegal buildings should take prece-
dence over others cases. 

Farmers seek simplification of proce-
dures and institutions to take ex officio 
a large number of documents. They say 
that prolonged waiting does not allow 
them to plan production on time.

From the IPARD 1 program, farmers 
used only 16million euros. Only one 
third of the submitted requests, were ac-
cepted. The authorities hope for greater 
interest in financing through IPARD 

2, which allows the state to withdraw 
by 2023, 80 million euros,  60 million 
euros are from European money, while 
the Macedonian government provides 20 
million euros.

HOW TO INCREASE THE USE OF MONEY 
FROM IPARD FUNDS?
A large number of individual farmers and businesses can not apply for European money at all, because many municipalities have not adopted 
detailed urban plans. Farmers also consider that their cases for the legalization of illegal buildings should take precedence over others cases

MACEDONIAN COMPANIES AT THE  
5th INtERNAtIONAL FOOD FAIR IN AthENS
Two Macedonian companies partici-

pated in the 5th International Food 
and Beverage Fair in Athens, among 
the exhibitors from 20 countries and 
the host, Greece. The aim of the fair is 
promotion of companies, presentation 
of their products, and eventually signing 
concrete cooperation agreements. Mace-
donian companies “Lars” - “Perustia” 
from Stip and “Agrar Ko” from Kocani, 
are satisfied with the attendance. How-

ever, the most attractive for the visitors 
was the Macedonian “ajvar”.

Sofia Mitevska from the factory “Lars” 
- “Perustia” said that this is a good oppor-
tunity to present their products because 
they had no previous cooperation with 
Greece.

The company “Agrar Ko” from Kocani 
already has experience in cooperation 
with Greece and has presented their 
products at the fair. 

“We are already working in Greece as 
a market, the products are recognizable 
by quality, we have successful coopera-
tion, we have many Greek customers 
and most of them are companies that 
process food,” said Jasna Stojmirovska-
Velickov, founder of Agrar KO. The 
company has been supplying the Greek 
market with Macedonian products for 
some time now. 

Twelve locations across the country 
have been selected for the consoli-

dation of agricultural land through the 
“Maineland” project funded by the Eu-
ropean Union, implemented by the Food 
and Agriculture Organization of the 
United Nations.

After the received 40 statements of in-
terest, 12 villages were selected in several 
municipalities, i.e.in Bogdanci, Bitola, 
Debarca, Cesinovo-Oblesevo, and Resen 
in the Municipality of Strumica.

The consolidation project aims to solve 
the problems with the small and scattered 
farming areas.

Villages are selected according to the 
size and fragmentation of the land, the 
presence of several annual crops, infra-
structure of buildings and the interest of 
farmers to engage in the process.

PURCHASE LAND IN 12 VILLAGES
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The total volume of trade between 
Macedonia and Russia has increased 

in all segments, last year it reached USD 
202 million with a growth of 5.6%, and 
this year it is expected to be even higher, 
said the CEO of the Macedonian-Russian 
Chamber of Commerce Dejan Besliev at 
a ceremony in Moscow on the occasion 
of the 13th anniversary of the establish-
ment of the chamber and a one-year exis-
tence of “Makedonski dom”, a company 
formed to encourage Macedonian exports 
to the Russian Federation.

As the Macedonian-Russian Chamber 
of Commerce said, Besliev pointed out 

that the upward trend continues at the 
beginning of the year.

-The overall exchange in January 
jumped by 14.2%, Macedonian exports 
rose by 6.7% and imports by 15.3%. 
However, in the trade with the Rus-
sian Federation, Macedonia has made a 
significant trade deficit, which last year 
amounted to $ 94.3 million, due to the 
Macedonian import of oil and gas, Bes-
liev said.

Dimitri Bistrov, regional director of the 
department for international cooperation 
of the Economic Chamber of the Russian 
Federation, estimated that the Macedo-

nian-Russian Chamber of Commerce and 
its activity in the past years contributed 
to the growth of the economic coopera-
tion between the two countries.

The Macedonian-Russian Chamber 
of Commerce estimates that the project 
“Macedonian House” gives initial results 
and products on the market in Rus-
sia have appeared which have not yet 
been exported to this country. Russian 
consumers can already be supplied with 
confectionery, water, cheese, croissants, 
ajvar, burek ...

Increased interest in new tobacco pro-
duction for 2018. Every farmer who 

intends this year to grow this culture 
must have a record sheet that will be used 
to conclude purchase agreements with 
monopolies.

The tobacco growers are preparing for 
the new harvest. Not later than March 
31st, before signing redemption con-

tracts, they have to register the new pro-
duction for this year.

Together with the eight previous buy-
ers from this year, another foreign com-
pany is entering the new cottage - Greek 
“Misirin”.

So far, more than 23.5 thousand tons 
of tobacco have been purchased since last 
year’s harvest, with an average price of 

about 3.5 euros per kilogram. Tobacco 
growers are demanding a 20 percent in-
crease in purchasing prices by classes and 
types of tobacco for the 2018 crop due 
to increased production costs and better 
quality yield.

ONE YEAR OF “MACEDONIAN HOUSE” IN MOSCOW, 
NEW PRODUCTS AND ENHANCED EXCHANGE 
Russian consumers can already be supplied with confectionery, water, cheese, croissants, ajvar, burek ...,

INCREASED INTEREST  
FOR NEW PRODUCTION OF TOBACCO

78 MILLION EUROS  
SPENT FOR AGRICULTURAL 
SUBSIDIES
More than 78million euros have been paid 
from the Program for Financial Support in 
Agriculture, which means that more than 
half of the Program for 2017 has been 
realized, informs Nikolce Babovski, acting 
director of the Agency for Financial Support 
in Agriculture and Rural Development.

According to him, there are certain 
problems among those who have not 
received subsidies. Most often it is a lease 
of land from AD Water Management or the 
Public Enterprise for Pasture Management.


